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TRADE POLICIES OF DEVELOPED COUNTRIES ‘UNFAIR’ 
HK240815 Beijing BAN YUE TAN in Chinese No 13, 10 Jul 86 pp 58-60 
[Article by Li Changjiu: "Unfair Trade Policies"] 


[Excerpts] Over the past few years, an abnormal phenomenon has appeared in world 
economic and trade relations. This is to say that with the world economy growing, the 
prices of raw materials and energy have not correspondingly picked up but have fallen 
drastically. One reason for the appearance of such a_ situation is’ that 
industrially-developed countries have been carrying out unfair trade policies. 


These unfair trade policies find expression mainly in the following: one is forcing 
the prices of primary products down; the other is setting up nontariff barriers. 
So-called nontariff barriers refer to restrictions upon exports, aside from customs 
duties, such as import quotas, import licences, domestic taxes, tedious customs 
formalities, and rigid standards on the safety, hygiene, and quality of imported 
goods. At present, nontariff barriers erected by Western nations number no fewer than 
1,000 kinds. They have become important means to which they resort to scramble for 
markets and hinder the economic growth of the Third World. 


Over the 40 postwar years, Third World nations have made certain progress in developing 
their national economies, but their economic structure remains very backward due to 
obstacles interposed by developed capitalist countries. Of 120 odd developing nations, 
only a few have notably changed their production and trade structure, over 20 countries 
mainly rely on oil exports, and the majority earn foreign exchange mainly by means of 
exporting primary agriculture and mineral resource products. [passage omitted] 


The protectionist measures adopted by developed countries and the nontariff barriers 
established by them under names of every description are tremendous obstacles to the 
export trade of developing nations. According to a recent report prepared by the World 
Bank, between 1980 and 1983, the United States’ increased nontariff barriers by more 
than 100 percent, and the European Economic Community by 38 percent. During this 
period, 10.5 percent of export goods between developed countries were restricted by 
nontariff barriers, while 19.8 percent of export goods from developing countries to 
developed countries were hindered. Due to these nontariff barriers, in 1983, 29 
percent of farm products were not allowed to be exported from developing countries to 
developed countries and developing countries lost $7.4 billion of foreign exchange in 
their export of refined sugar alone. Some newspapers in Western countries pointed out 
that if there had been no such losses, the debts incurred by Latin American countries 


would not have been so enormous. 


Meanwhile, discrimination in world trade is also nothing new. Japan puts a levy of 15 
percent on plywood imported from the United States and Canada, but 20 percent on the 
same product from Malaysia and Indonesia. 


The steep fall in prices of primary products and restrictions imposed on export goods 
have sharply reduced the amount of foreign exchange earned by developing countries and 
harassed them with huge debts. External debts of developing countries increased from 
$610 billion in 1980 to $970 billion in 1985. 
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At present, 70 percent of export goods of developing countries are traded with 
developed countries and the funds and high technology needed by developing countries 
mainly come from developed countries. In an article published recently, the French 
newspaper LE MONDE pointed out: Developed countries and developing countries rely 
closely on each other so that they should cope with crises with concerted efforts. An 
excellent economic situation in developing countries is absolutely necessary for 
causing the economies of developed countries to boom, because developing countries are 
important markets for developed countries. However, to sum up, the present 
international economic order, which is unfair and unreasonable and used by developed 
countries to control world trade and financial markets, will not change substantially 
in the near future. In their economic and trade relations with developed countries, 
developing countries are still in an unfavorable position. [passage omitted] 


Developing countries have a vast territory and a very large population, and they have 
an abundance of different kinds of natural resources. However, the volume of trade 
between developing countries themselves occupies only 30 percent of the total volume of 
their foreign trade. This demonstrates that there is a vast field where much can be 
accomplished in promoting economic and trade cooperation between themselves. Expanding 
various forms of economic cooperation and trade between developing countries can reduce 
their dependence upon developed countries, help supply each other's needs, and make up 
each other's deficiencies so as to stimulate their economic development. 


OAU DENOUNCES REAGAN SPEECH ON SOUTH AFRICA 


OW240640 Beijing XINHUA in English 0541 GMT 24 Jul 86 


[Text] Addis Ababa, July 23 (XINHUA) -- The Council of Ministers of the Organization 
of African Unity (OAU) today strongly denounced U.S. President Ronald Reagan's speech 
on Tuesday on the situation in South Africa. 


According to conference sources here, a resolution adopted at the plenary session of 
the council condemned the retisal of the U.S. Government to take sanctions against 
South Africa. It appealed to the U.S. Congress to speedily impose comprehensive and 
mandatory sanctions that would bring down the racist regime in South Africa and avoid a 
bloodbath. 


The resolution said that this global demand for sanctions against the racists of 
Pretoria is being blocked by certain Western countries, principally by the United 
States and Britain. 


QUALITY CONTROLLED LAUNCHES TO BE ENSURED 


0W240728 Beijing XINHUA in English 0648 GMT 24 Jul 86 


[Text] Beijing, July 24 (XINHUA) -- China's Space Industry Ministry will complete a 
comprehensive quality control program this year to ensure that its launches of foreign 
satellites will be successful. 


An official said here today: "Our ministry has set 60 norms on quality and design. 
Businesses that fail to meet our standards by the end of the year will lose their 
contracts.” 
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So far this year, companies in Sweden aid the United States have contracted with China 
to launch their satellites. And launch negotiations are continuing with 


representatives from Australia, Canada, Creat Britain, Indonesia, the Netherlands, 
Pakistan and other countries, the official said. 


Since it began using "Long March" rockets in 1970, China has successfully launched 18 
satellites. 


INDIA, U.S. STRENGTHEN SCIENTIFIC, ECONOMIC TIES 


0W241140 Beijing XINHUA in English 1129 GMT 24 Jul 86 


[Text] New Delhi, July 24 (XINHUA) -- Relations between India and the United States in 
the fields of scientific cooperation, technology transfer, development assistance and 
bilateral trade have showed a “perceptible upswing" in recent years. 


Bilateral trade has gone up from 1.8 billion U.S. dollars in 1975 to about 4.1 billion 
dollars in 1985 with India enjoying a surplus of one billion dollars last year, 
according to local press reports today quoting U.S. sources here. The trade would grow 
even higher, the sources predicted. 


The two countries have also extended their cooperation in technological sphere "in a 
spectacular manner," it was reported. 


To highlight the development, the sources cited as example the prospect tor India to 
get a super-computer after the Indo-U.S. talks on the safeguard question about the 
computer scheduled to be held later this year in New Delhi. 


U.S. President Ronald Reagan, the sources stated, has "accepted in principle" making 
available to India the super-computer. The sources described this as "a token of 
faith" which the U.S. has in India. 


The U.S. insistence on safeguards arose from the fear over possible Soviet access to 
the super-computer once it is installed in India and the Indo-Soviet relationship is 
well known, the sources said. 


Notwithstanding the super-computer issue, the two countries have gone ahead quite fast 
in their cooperation in the computer field, with the U.S. clearing as many as 42 
computer systems for transferring to India in this month alone. 


Under the Indo-U.S. science und technology program, 33 new projects involving a U.S. 
contribution of 5 million U.S. do!tlars have been sanctioned. 


In the field of defense-related technologies, some promising projects have been 
identified. The transfer of technology for a night vision device has been finalized. 
A radar for civil aviation is available just as the General Electric 404 jet engine has 
been offered for India's proposed light combat aircraft. 
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ARTICLE ON U.S. ‘FLEXIBLE RESPONSE’ STRATEGY 


HK220501 Beijing SHIJIE ZHISHI in Chinese No 13, 1 Jul 86 pp 2-4 
[Article by Sa Benwang: "Reagan Administration's New Strategy of ‘Flexible Response'"] 


[Text] Since the Reagan administration came to power, the position of military 
strategy in the national strategy of the United States has been further strengthened. 
Strategic ideology has become more active than before and new strategic ideas have kept 
emerging one after another. The strategy now carried out by the Reagan administration, 
as stated in the U.S. National Defense Report, is the "flexible response strategy 
developed in view of the increasing threat of the Soviet Union." 


When talking about the "flexible response" strategy, people cannot help thinking about 
the "flexible response" strategy proposed by the Kennedy administration in the 1960's. 
Comparison between the two shows that they are similar in that both take the nuclear 
deterrent as their backup force and conventional military forces as their double-edged 
sword in carrying out intervention throughout the world. The two strategies are 
similar in various aspects, such as in fighting the "bush fire war," because both are 
characterized by marked stress on the offense and on taking risks. However, times have 
changed. Besides inheriting and developing the "flexible response stratepy" proposed 
by the Kennedy administration, the Reagan administrations’ “flexible response" also has 
its own characteristics strategy. 


The Main Contents 
The main contents of the Reagan administration's new strategy of "flexible response" 
can generally be divided into four aspects: 


1. The “contention strategy" to wear down the Soviet Union in the long-term arms race. 


The so-called "contention strategy" is aimed at enabling the U.S. military force to 
"possess great fompetitiveness than that of the Soviet military force" on all levels 
and in all fields and rely on powerful economic strength and advanced science and 
technology to wear down the Soviet Union in the long-term arms race and gain the 
Strategic initiative. The "contention strategy" will remain the “focal point of U.S. 
defense policy for some years in the future” and will “guide the research, development, 
and purchase of weaponry, the revision of strategic theories and combat ideologies, and 
the reform of the organizational mechanism." The “contention strategy" also demands 
not only strengthening the collection and study of information concerning the Soviet 
Union's present general and specific policies, strategies, plans, weapons, equipment, 
and so on, but also for predicting their development trend in order to keep revising 
U.S. strategies and plans. 


The U.S. national defense report repeatedly stresses that the determination to 
"revitalize the military strength of the United States" is the “biggest difference" 
between the Reagan and Carter administrations. Since the Gramm-Rudman bill (which 
demands a reduction of government expenditure and gradual realization of a balanced 
budget within 5 years) was passed in the U.S. Congress, Ronald Reagan, Caspar 
Weinberger, and others have time and again declared that the efforts on arms expansion 
"should not be given up halfway" and "the national defense budget should be based on 
mational security considerations and should not be affected by the reduction of 
financial expenditure" lest the achievements of the arms expansion over the past few 
years "be irrevocably lost.” 


hm 
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The Reagan administration has adopted the method of reducing welfare expenditures to 
maintain a high level of military expenditure. The military expenditure for fiscal 
year 1987 will reach U.S. $282.2 billion, an increase of 2.4 percent over that ot 
fiscal year 1986 if the inflation rate is factored in. The total amount of military 
expenditure for the next 5 years will exceed U.S. $1,700 billion. 


2. The new combat method of "low-intensity conflict" ir contending for the Third World 
with the Soviet Union. 


In the 1970's, the United States divided the war zone into four categories: "Strategic 
nuclear war, war-zone nuclear war, war-zone conventional war, and conventional war of 
smaller scale than war-zone conventional war."" Now, the United States divides the war 
zone into four new categories: "Nuclear war, large-scale conventional war, small-scale 
conventional war, and low-ingensity conflict." The reason the United States has made 
this change in its division of war zones is because it now believes that under the 
circumstances of a strategic balance having been achieved between the United States and 
the Soviet Union, there is little possibility for a nuclear war to break out and not 
much possibility for a large-scale conventional war to break out between the United 
States and the Soviet Union. At present, the “most realistic threat" comes from 
terrorist activities, subervisions and armed rebellions, guerrilla wars, and some other 
“low-intensity conflicts." Therefore, the Reagan administration has adopted a series 
of measures to cope with the new situation: To establish the joint special combat 
bureau directly under the Joint Chiefs of Staff, establish a new special groujd forces 
combat units, organize and build lightly packed division capable of fighting wars in 
Third World countries, established special air combat units under the U.S. Air Force, 
and strengthen the deep-sea mobility and amphibious combat capability of the U.S. Navy 
so as to strengthen the U.S. Armed Forces’ capability of carrying out “low-intensity 
conflicts." 


The Reagan administration has criticized the Carter administration for “ignoring the 
Third World," retreating at every step when contending with the Soviet Union, and 
"causing major strategic losses," and thought that the main danger facing the United 
States is not "Soviet tanks running wild on the mid-Furopean plains,” hut "Soviet 
expansion in the Third World" at least, within this century, the broad areas ot the 
Third World will remain the "major battlefield" of the U.S.-Soviet contention. On 14 
March, in his official report on foreign policy entitled "Freedom, Regional Security, 
and World Peace," Reagan more clearly suggested driving out the Soviet force from its 
occupied Third World territories, which was later called the “limited driving out" 
strategy. 


Under the guidance of this ideology, the Reagan administ:ation has been laying more 
stress on the use of military means than did its predecessor. What is worthy of 
special attention is that at the beginning, the Reagan administration only carried out 
military intervention in the Third World on the pretext of Soviet military involvement 
in those areas. Later, the United States has tended without hesitation to use force to 
"Liberation oppressed areas" even when there is no Soviet military involvement in those 
areas. The U.S. military invasion of Grenada in October 1983 showed this change of 
U.S. policy. The U.S. Defense Department has formulated six criteria for using U.S. 
military force, and put forward that "when the interests of the United States and its 
allies are threatened and military force must be used, the United States should be 
quick to use limited military force," and "if a battle is to be fought, we must be sure 
to win it.” [paragraph continues | 
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In order to realize this, the United States will have clear-cut goals, make sufficient 
preparation, concentrate its superior force, bring into play the advantages of the 
technology and weaponry of the U.S. Navy and U.S. Air Force, adopt the combat method of 
launching a surprise attack and fighting a quick battle to force a quick decision, stop 
fighting immediately after realizing the schedule goals of the state strategy and 
foreign policies, and should never repeat the method of "gradually supplying 
reinforcements" which was used during the Vietnam War. Between March and April of this 
year, the United States twice used its Navy and Air Force to attack Libya according to 


this combat ideology. 


3. To stress conventional forces, reduce dependence on nuclear weapons, and implement 
the "multi-level nuclear deterrent." 


There have always been people who think that deterrence is the best policy of military 
strategy. The “multi-level deterrent" is a new concept put forward in the U.S. Defense 
Report. The new concept has combined the nuclear force, the conventional force, the 
chemical weapons force, the active military force, the reserve military force, the 
military force of the United States, and the military force of the U.S. allies into the 
U.S. deterrent force to form a multi-level deterrent force in all aspects. 

The putting forward of the concept of the “multi-level deterrent" shows that the Reagan 
administration has further abandoned the theory of “mutual destruction of both sides" 
-— the guiding ideology of U.S. nuclear strategy in the 1960's and 1970's. This theory 
was based on the "capability for a second strike," whict depended solely on the 
offensive strategic nuclear force, believing that so long as the United States has the 
capability to destroy three-fourths, of Soviet industry and one-fourth of the Soviet 
population after a surprise attack by Soviet nuclear weapons, the United States will be 
able to contain the Soviet Union and make the Soviet Union dare not launch a nuclear 
war. Along with the development of the arms race between the United States and the 
Soviet Union, the Reagan administration has revised the policy of relying solely on the 
offensive nuclear force and has begun to try to establish a nuclear war system that has 
both offensive and defensive capabilities. The Reagan administration has shifted the 
main target of the nuclear war from wcities and population to military installations. 
The Strategic Defense Initiative (namely, the "star wars" program) proclaimed by Reagan 
in March 1983 is an important sign of this strategic change. 


4. To use the “star wars" program as the breach to upset the military balance between 
the United States and the Soviet Union. 


Implementation of the "star wars" program is aimed at relying on the powerful economic 
potential and technological advantage to try to establish a multi-level antiballistic 
missile defense system with the space-based directional weaponry system as its main 
method of interception well before vcne Soviet Union at the beginning of the 2Ist 
century. This will not only close the “window through which the U.S. intercontinental 
missiles are easily attacked by the Soviet Union" and enable the United States to 
intercept most of the Soviet nuclear missiles that are launched against the United 
States but also make the Soviet Union lose its capability of withstanding the U.S. 
counterattack so that the United States will be able to gain the initiative of having 
both defensive and offensive capabilities and having a “capability of launching an 
overwheming first strike” against the Soviet Union. So, the "star wars" program wil! 
become the pioneer to help the United States upset the nuclear balance between the 
United States and the Soviet Union. In fiscal year 1986, the United States has decided 
to spend U.S. $2.75 biilion on the “star wars" program. And in fiscal year 1987, the 
expenditure on the "star wars" program is expected to be increased to U.S. $4.8 billion. 
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The Background of the New Strategy 

The emergence and formation of the Reagan administration's new "flexible response" 
strategy are closely linked with changes in the situations both inside ard outside the 
United States over the past few years. These changes can be boiled down to the 
following points: 


l. The actual strength of the United States has obviously increased. Since 1982, 
the U.S. economy has shown continued growth, which has enlarged the gap between the 
United States and the Soviet Union. So, as far as relative military strength is 
concerned, a momentum favorable to the United States to strengthen its position in the 
arms race and global contention with the Soviet Union. U.S. Secretary of State Ceorge 
Shultz once proudly said: "We have reason to believe that the relative strength has 
become favorable to us.” 


2. The conservative force in the United States has gained ground. Along with the 
strengthening of the actual strength of the United States, the conservative force in 
the United States, which advocates a hard-line attitude toward the Soviet Union and 
contention with the Soviet Union in the Third World, has further developed, and even 
some liberal Democrats have changed their attitude on using U.S. military force. The 
hard-liners in the upper strata of the United States have become more domineering than 
before. 
4 

3. Relations between th. United States and its main allies have been further 
improved. On such major questions as the deployment of U.S. medium-range missiles in 
Europe, implementation of the "star wars" program, the holding of arms control talks 
with the Soviet Union, and other question concer ing East-West relations, the Uniced 
States has been able to coordinate its position with Western Europe, Japan, and other: 
major allies and has been supported by its allies to varying degrees. The Reagan 
administration's new "flexible response” strategy is also aimed at coinciding with 
NATO's current "flexible response" strategy and strengthening the strategic cooperation 
and coordination with its allies. 


4. The United States thinks that the strategic position of the Soviet Union now 
appears weaker than before. After the 27th Congress of the Soviet Communist Party, the 
United States saw clearly that the Soviet Union was committed to the realization of the 
strategic goal of revitalizing its economy and was unable to carry on the arms race 
with equal strength. And it will be difficult for the Soviet Union to carry out a 
large-scale expansion in the Third World. So, the United States seized the opportunity 
to take the offensive. 


Prospects 


It is predicted that by the end of the 1980's and in 1990's, the hard-line military 
policies pursued by Reagan will probably have had a profound impact on the strategic 
situation in the world. 


l. The qualitative escalation of the arms race between the United States and the 
Soviet Union. The “star wars" program has raised the curtain on a new round of arms 
race between the United States and the Soviet Union and signified the qualitative 
escalation of the arms race between the United States and the Soviet Union. So, the 
United States will probably overtake the Soviet Union in the new round of the arms 
race. However, the lead taken by the United States is only limited, temporary, and 
unstable. [paragraph continues] 
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The Soviet Union believes that the U.S. “star wars" program constitutes the most 
serious and potential threat to the safety of the Soviet Union, so it is now adopting 
various countermeasures to prevent the United States from gaining the upper hand. 
History shows chat the Soviet Union has always been able to catch up with the United 
States militarily within a short period of time once it lags behind. The result of 
the arms race between the United States and the Soviet Union will probably still be 
overall escalation of the arms race on both sides and overall equilibrium between the 
two sides. 


2. Gradual intensification of the global contention between the United States and the 
Soviet Union. Because the United States is now in a relatively favorable strategic 
position and has strengthened its offensive, the pattern with the United States and the 
Soviet Union in defensive and offensive position in turn in the arms race will probably 
be gradually replaced by the pattern with the United States in thte offensive position 
and the Soviet Union in the defensive position. However, we should also know that the 
Soviet Union will not endure the situation in which the United States is in an 
offensive position for too long a time. The Soviet Union is still making great efforts 
to safeguard its vested interest and still sticks to implementing its strategy tor 
global hegemony. In the foreseeable future, U.S.-Soviet relations will be 
characterized by both confrontation and dialogue, with confrontation not leading to 
direct conflict and dialogue not leading to overall detente. 


3. Further development of the contradictions between the United States and Third World 
countries. That the United States is implementing offeusive, aggressive, and 
adventurist "“Reaganism™ and the new "“tlexible response” strategy, carrying out 
"low-intensity conflicts," and interfering in the affairs of the Third World countries 
will inevitably arouse the strong opposition of the broad masses of medium-sized and 
small countries and further isolate the United States from the Third World countries. 


4, Expansion of the differences between the United States and its aliies. The main 
allies of the United States are Western Furope and Japan. Japan and most West European 
countries have suffered serious war wounds and now favor stability rather than 
disorder, so they will only give limited support to the United States. They hope that 
the tension betv °n the United States and the Soviet Union will be eased, hope to see a 
stable international situation, and are dissatisfied with the hegemonist moves of the 
United States. All these factors will constitute an important force containing the 
United States. 


5. Intensification of the struggle between the two factions in the United States. 
Since the end of World War II, U.S. military strategy has experienced several changes, 
a major change every 10 years on the average. However, none of these strategies has 
been fully realized because the United States has failed to solve some of the 
fundamental problems, such as excessively high goals, lack of actual strength, and so 
on. So, the new strategy of "fl xible response" put forward by the Reagan 
administration in the 1980's will not be plain sailing, either. Once the new strategy 
meets with setbacks or unfavorable situations, a general debate on the new strategy 
will certainly break out in the United States. The debate between two major factions 
on strategy -- the conservative fac’ion and the liberal faction -- will doubtlessly 
become white-hot again. Therefore, what strategy the United States will adopt in tl 
1990's and in the 2lst century is a question demanding close attention. 
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XINHUA EXAMINES JAPANESE POLITICAL SCENE 


0W240618 Beijing XINHUA in English 0554 GMT 24 Jul 86 


["News analysis: Nakasone System in Government and Ruling Party (by Liu Wenyu)" -- 
XINHUA headline} 


[Text] Tokyo, July 23 (¥INHUA) -- Re-elected Japanese Prime Minister Yasuhiro Nakasone 
has consolidated his power base in both the ruling Liberal Democratic Party (LDP) and 
the government by announcing a new lineup of LDP top executives and cabinet ministers 
in the last two days. 


Nakasone led the LDP to a landslide victory in the snap general elections of both 
houses of the Diet (parliament) two weeks ago, in which the LDP grabbed a record 304 
out of 521 seats in the powerful lower house, ai astounding upswing from the 249 seats 
the LDP was elected to in the 1983 el ctions. 


The vietory has greatly enhanced Nadasone's political clout and will probably enable 
him to extend his second term, which expires in October, or even to run for a third 
term. 


However, there is much going on behind the scenes. Not all in the LDP are happy to see 
a stronger Nakasone who, according to the party Constitution, cannot serve more than 
two terms. 


Former party Secretary General Shin Kanemaru, one of the key figures who engineered the 
LDP's victory in the parliamentary elections, quit immediately after the elections in 
the hope that Nakasone would carry out an early transition of power to new leaders. 


Nakasone, on the other hand, took advantage of Kanemaru's resignation and replaced him 
by former Finance Minister Noboru Takeshita. Takeshita’s new post is known as a ladder 
leading to the party presidency and even to the prime ministership. As Takeshita will 
support Nakasone's stand, so their cooperation actually strengthens Nakasone's 


position. 


Some members of Nakasone's faction within the LDP were worried about his decision to 
name former Foreign Minister Shintaro Abe as LDP Executive Council chairman since he 
opposes an extension to the prime minister's term. Nevertheless, Nakasone is confident 
that with the other two top slots of secretary general taken by Takeshita and chairman 
of the party Policy Affairs Research Council taken by Masayoshi Ite, whom Nakasone 
highly trusts, Abe will hesitate to take “excess‘ve action." 


Apart from placing Takeshita and Abe in important party posts, Nakasone offered Kiichi 
Miyazawa the portfolio of finance minister minister, although Miyazawa originally 
opposed the snap double elections fearing a growing Nakasone influence. 


After Nakasone unveiled the new lineup, the Japanese newspaper "ASHAI SHIMBUN" said 
that the political situation in Japan has passed the era ‘n which the opposition was 
evenly matched with the ruling party. 


I. 25 Jul 86 D 2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 
Nevertheless, local opinion has it that Nakasone's strengthened position may not mean 
plain sailing when he tries to deal with some knotty issues before his cabinet, such as 
financial reform, drastic yen appreciation, and trade frictions with other countries. 


Besides, the three new leaders, Takeshita, Abe and Miyazawa, all are potential rivals 
and will certainly vie for the leadership when Nakasone finally steps down. This will 
inevitably affect the stability of the Nakasone system. 


PRC, DPRK TO BUILD YALU RIVER POWER STATION 
OW231424 Beijing XINHUA in English 1331 GMT 23 Jul 86 


[Text] Pyongyang, July 23, (XINHUA) -- The Council of China-Korea Hydraulic Power 
Corporation today adopted a design to build a power station on the Yalu River bordering 
the two countries. 


The representatives of the two countries also discussed the corporation's financial 
management, material supply and other technical issues at the council's 39th meeting, 
which ended today. 


Zhao Qingfu, vice minister of the Chinese Water Resources and Electric Power Ministry, 
and Yi Chong-song, vice chairman of the Korean committee of Electric Standardization, 
signed a resolution on the project. 


Korean Vice Premier and Chairman of the State Planning Commission Hong Song-nam met 
with Zhao and praised Korea-China cooperation on the building of power stations. 


The China-Korea Hydraulic Power Corporation, a major enterprise of the two countries, 
has four power stations under it, two of which are under construction. 


NPC'S CHU TUNAN MEETS JAPANESE DELEGATION 


0W240950 Beijing XINHUA in English 0937 GMT 24 Jul 86 


[Text] Beijing, July 24 (XINHUA) -- Chu Tunan, vice-chairman of the National People's 
Congress Standing Committee and advisor to the China-Japan Friendship Association, met 
with a friendship delegation from Iwate Prefecture, Japan, here today. 


The delegation, ied by Saijiro Hamakawa, mayor of Kamaishi and advisor to _ the 
Japan-China Friendship Contacts Association of Iwate, arrived here July 18 at the 
invitation of the China-Japan Friendship Association. It has travelled to Shenyang and 
Dalian in northeast China. 
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CGDK DECLARES SRV-HENG SAMRIN ACCORD ILLEGAL 


0W230917 Beijing XINHUA in English 0641 GMT 23 Jul 86 


[Text] Beijing, July 23 (XINHUA) -- The Democratic Kampuchean Coalition Government 
(CGDK) does not recognize the economic and cultural agreement signed between Vietnam 
and the Heng Samrin regime on July 17, Radio Democratic Kampuchea reported today. The 
radio report quoted a CGDK Foreign Ministry spokesman as saying that the agreement 
showed the Vietnamese design to intensify its control over the Heng Samrin Regime. In 
the past seven years Vietnam and the Heng Samrin regime have signed 18 agreements, all 
of which have been declared illegal by the CCDK. 


OFFICIAL ON HONG KONG'S FUTURE POLITICAL SYSTEM 


HK170921 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 28, 14 Jul 86 pp 19, 20 


[Article by Tang Hua: "Seeking a Model for Hong Kong's Specitic Political System Under 
the Condition of ‘One Country, Two Systems' -- An Interview With Xiao Weiyun, Member ot 
the Hong Kong Basic Law Drafting Committee" 


[Excerpts] The political system problem is commonly regarded as the most difficult and 
most complicated problem in the work of drafting the Basic Law for the Hong Kong 
Special Administrative Region. Discussion of this problem is always the focus of 
public attention in Hong Kong. 


From 29 June to 1 July, the special group of the Basic Law Drafting Committee, which is 
responsible for items on the political system, held its second meeting in Shenzhen. 
The main task of the meeting was to study and analyze Hong Kong's current political 
system and how it is working, so as to lay a foundation for the drafting of concrete 
items on the political system in the Basic Law. [passage omitted] 


Professor Xiao Weiyun, 61, is vice dean of the Law Department of Beijing University, 
and a well-known scholar in China's legal circles as well. In January this year, as a 
member of the specialists’ group led by Lu Ping, deputy secretary general of the Basic 
law Drafting Committee, he came to Hong Kong and stayed for 1 month to investigate. 
When asked whether substantial progress was made at the 3-day group meeting, Xiao 
Weiyun said that the meeting mainly introduced Hong Kong's current political system and 
how it works, and had met its purpose. After the meeting, the members of the Basic Law 
Drafting Committee from China's inland and some Hong Kong members had a _ better 
understanding of Hong Kong's current political system and how it works. They provided 
some valuable reference materials and opinions for the further drafting of Hong Kong's 
political system after 19/77. He said: In order to do well in drafting items 
concerning the political system in the Basic Law, we must take this step to analyze the 
current political system. In this sense, the result of the meeting is more 
significant. [passage omitted] 


Xiao Weiyun emphasized that in drafting Hong Kong's future political system, we must 
neither mechanically copy the model of inland China nor the political system of other 
countries, but must proceed from Hong Kong's realities and seek a mode! politica! 
system with Hong Kong's specific characteristics under the condition of “one country, 
two systems." [paragrah continues] 


to 
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Only when we make sufficient investigation and analysis and carry out careful 
discussions repeatedly can we gradually reach unanimity om some major questions 
concerning the political system. There are now many different opinions on Hong Kong's 
future political system in various sectors of Hong Kong. Thus, the political system 
group cannot hastily draw conclusions on certain major issues. We certainly need to 
grasp our work firmly, but we should never be too hasty. 


Referring to the objective of development of the political system of the Hong Kong 
Special Administrative Region, Xiao Weiyun simply summarized the common opinion of the 
committee members attending the meeting -- that is, Hong Kong's tuture political system 
should embody the spirit of the Sino-British Joint Declaration, conform to the 
conception of "one country, two systems," and reflect the unity of the sovereignty and 
territorial integrity of the state; Hong Kong's capitalist system and lifestyle will 
remain unchanged for 50 years and the Hong Kong Special Administrative Region will] 
enjoy a high degree of autonomy; Hong Kong's stability and prosperity should be 
maintained; the future political system should be conducive to the joint participation 
of various social strata in the management of the Special Administrative Region, and 
should retain some good points of the current political system. He held that this 
common understanding of the special group responsible for items on the political 
system, which was achieved through discussion, will be helpful to the drafting of items 
concerning the political system of the Basic Law. [passage omitted] 


Referring to the different views and opinions on some questions at the meeting, Xiao 
Weiyun said that they are mainly the question of further democratizing Hong Kong's 
political system after 1997, the question concerning the relationship between direct 
and indirect elections and between direct elections and democracy, the understanding ot 
the meaning that the administrative organ should be held "responsible" to. the 
legislative organ, and the question of whether the administrative organs include the 
chief executive. As the group has not yet had a full discussion over these questions, 
they will be settled at future meetings. The special group will not evade these 
questions. [passage omitted] 


Xiao Weiyun denied a rumor spread in Hong Kong that the committee members from inland 
China have a preliminary blueprint on Hong Kong's future political system. He said: 
The committee members from inland China are working together with the Hong Kong members 
in drafting the items on the political system of the Basic Law. On some major 
questions concerning the future political system, they are still trying to find out 
about the situation and are collecting and exchanging views. This is a very 
complicated and difficult matter, and no one can immediately offer perfect suggestions 
or provide a ready and fixed model. It is groundless to say that the members from 
inland China already have a blueprint on the future political system of the Hong Kong 
Special Administrative Region. 


ROUNDUP OF THAI GENERAL ELECTION CAMPAIGN 


0W231006 Beijing XINHUA in English 0952 GMT 23 Jul 86 


{[Roundup: Intense Campaigning in Thai General Elections by Li Guotian and Zhu Zhenguo 
-- XINHUA headline] 


[Text] Bangkok, July 23 (XINHUA) -- Three thousand candidates from 16 parties are 
vying for parliamentary seats to be won in Thailand's 14th general elections, scheduled 
for July 27. The whole country is busy with campaigns. 
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Campaign billboards are everywhere and cars with rooftop speakers blare out candidates' 
would-be policies in provincial capitals as well as in Bangkok. Candidates carrying 
placards can be seen moving through the streets on everything from bikes to elephants. 


On May 1, Prem Tinsulanon's cabinet submitted a transport bill to Parliament, which was 
promptly voted down. The rejection cornered Prem and left two choices for him: 
Dissolve the lower house and call general elections or resign. After consulting with 
King Phumiphon Adunyadet, the prime minister chose the first option. 


The Thai election constitution provides that only political party members may run for 
election and any party wishing to take part in the election must field candidates for 
at least 174 seats, or half the number of seats in the lower house. In all, 3,813 
people have signed up in 138 constituencies for the 347 lower house seats. 


The Democratic Party, headed by Deputy Prime Minister Phichai Rattakun, has sent its 
capable members to southern Thailand to handle the region. Canvassing almost every 
constituency in Bangkok for votes, Phichai himself trumpets his party's main campaign 
tune: democracy, improvement of the quality of life, tax cuts and incentives for local 
industries. 


Not to be outdone, Deputy Fremier and Foreign Minister Sitthi Sawetsila, leader of the 
Social Action Party, has gone out into the masses in Bangkok, particularly in 
residential quarters of the Thais of Chinese origin to talk with them. He said in a 
televised address that his party, if in power, will try to improve farmers’ living 
standards and seek out more international markets for Thai agricultural exports. In 
addition to talk, he donated construction materials to some city districts hit by a 
large fire. 


The wealthy Thai Nation Party (TNP), once the biggest opposition party, is 
concentrating efforts in the northeastern and northern constituencies, where it has to 
deal with its main opponent, the Social Action Party (SAP), led by Deputy Premier and 
Foreign Minister Sitthi Sawetsila. TNP's recently-elected leader, Chatchai Chunhawan, 
declared that his party would revive the country's depressed economy by stabilizing 
modern trade systems and through land reform. 


The new United Dem .atic Party, which split from SAP, stands in the north along with 
the Thai Nation Party against Prem's government. 


Judging by th number of candidates in various areas, the most hotly contested seats 
are those in t.2 central and northeastern regions, including Bangkok. 


The government has provided many conveniences for the parties. Each of the party 
leaders, for the first time in Thai election history, is being offered 30 minutes of 
free television and radio time to address the voters as well as a 20-minute campaign 
advertisement. Official propaganda machines have gone into action telling Thais to get 
out and vote. The Interior Ministry has formed a center of general elections, ready to 
tackle any problem during voting and as many as 30,000 police have been mobilized to 
maintain public order nation-wide. 


According to incomplete statistics, there are 26,170,000 voters, and analysts predict 
voter turnout will be 45 percent. The result of the elections is expected to be 
established by midnight on July 1/7. 
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VICE MINISTER COMMENTS ON TOUR TO HUNGARY, YUGOSLAVIA 
HK220445 Beijing ZHONGGUO QINGNIAN BAO in Chinese 15 Jul 86 pp l, 2 


[Article by reporter Ren Hong: "Talking About Reform After Returning From Hungary and 
Yugoslavia -- An Interview With Gao Shangquan, Vice Minister of the State Commission 
for Restructuring Economic System"] 


[Text] The reform of the economic structure currently emerging in socialist countries 
has attracted the attention of discerning people throughout the world. Hungary and 
Yugoslavia are the cradles of this trend. In early July, I called on Gao Shangquan, 
vice minister of the State Commission for Restructuring Economic System, who had just 
returned from the above two countries, heading a fact-finding delegation. 


Reform Has Brought About Tremendous Change 


Comrade Gao Shangquan told me that Hungary and Yugoslavia broke away from the 
traditional, ossified mode and introduced a reform of the economic structure in the 
1950's and the 1960's respectively. Yugoslavia took the lead in introducing the market 
mechanism, and Hungary was the first to give up the mandatory plan system in 1968. As 
a result of unremitting efforts over many years, the economy of the two countries has 
undergone enormous changes, and their peoples’ living standards have been raised 
substantially, thus narrowing the gap between them and the developed countries. 
Hungary's per-capita output value which was $800 before the reform has now been raised 
substantially, thus narrowing the gap between them and the developed countries. 
Hungary's per-capita output value which was $800 before the reform has now been raised 
to $3,200; while Yugoslavia's per-capita output value which was $100 before the reform 
has ~.w risen to nearly $3,000. 


"The improvement of the living standards is reflected in the change in the people's 
consumption pattern in the two countries. For example, the cost of food as a 
proportion of the people's total consumption has decreased from 53 to 38 percent in 
Yugoslavia. The UN Food and Agriculture Organization regards a country whose 
coefficient of food costs is maintained at between 20 and 40 percent as a rich one. 
Nowadays, the per-capita consumption of meat, eggs, and milk has increased considerably 
in Hungary, and the country's consumption level is approaching that of developed 
countries." 


Gao Shangquan observed: "There are also changes in the housing conditions in the two 
countries. Yugoslavia's per-capita housing area was 8.7 square meters in 1951, it has 
now been raised to 18 square meters. Maeanwhile, Hungary's per-capita housing area has 
increased to 25 square meters. The driver we had during our trip owned a villa in a 
scenic area where he spent his vacations. Our delegation spent a total of 40 days in 
Hungary and Yugoslavia and visited many cities. We never saw people lining up to 
purchase things. The market is brisk and commodities in ample supply. We were deeply 
impressed." 


In-depth Reform Is the Only Way Out of the Predicament 


Comrade Gao Shangquan said: "Hungary and Yugoslavia are now facing quite a [ew 
problems and difficulties. Just to cite the major ones: The disequilibrium of 
international payment, the irrational industrial structure, the high inflation rate, 
the slowdown of economic growth, and the decline in the people's income. [paragraph 
continues] 


I. 25 Jul 86 H 2 PRC INTERNATIONAL AFFAIRS 
EASTERN EUROPE 


“But these problems cannot be attributed to the reform. When meeting with us, 
Hungarian Vice Premier Jozsef Marjai said: The present economic difficulties are not 
due to the reform but in the main to some wrong decisions we have made in regard to 
economic policies. No perfect reform can remedy losses resulting from a particular 
wrong decision. Another Hungarian Vice Premier Lajos Faluvegi said: We cannot judge 
whether a reform is successful from the economic data temporarily available but mainly 
from whether the reform can bring the initiative of the collective and the individual 
into play and whether it can help realize social democratization. 


"Problems and difficulties can only be solved by further carrying out the reform. This 
is the Hungarian and Yugoslav leaders' common understanding. Hungary is going to take 
three reform steps, namely, the enforcement of the Law on Bankruptcy, the reform of the 
banking structure, and the reform of the price subsidy and taxation system. These 
reforms wili enable enterprises to assume full responsibility for profits and losses, 
further improve the market system, and combine the plan and the market in a better way." 


Gao Shangquan fully agrees with a view expressed by Gyorgy Aczel, a member of the 
Political Bureau of the Hungarian Socialist Workers' Party Central Committee. The 
latter said: "The reform represents the future of socialism in Hungary. There is 
always some instability on our way ahead. But if we halt, the world will overtake us. 
We must simply forge ahead rather than retreat when we are encountering difficulties." 


Reform Is a Systems Engineering Project and a Task To Be Accomplished by the Whole 
Society 


"Our delegation was comprised of 18 persons. All except three members, including me, 
were young economic theoreticians in their early 30's. The purpose of our fact-finding 
trip was to study the experience and lessons that Hungary and Yugoslavia have drawn 
from their economic reform and use these experiences and lessons for reference in 
drawing up our country's future reform plan." 


"What did you learn from the tour?" I asked. 


"They have been carrying out reform for a long time and have encountered many problems 
and difficulties which we may possibly encounter here in China. By using their 
experience for reference we can save many twists and turns on our way to reform. To us 
the following points are essential,” Comrade Gao Shangquan said with fervor and 
assurance. 


"First, a reform is a complicated and gradual process. But we must seize opportune 
moments to take important steps." He told me: The reform is an enormous systems 
engineering project which cannot be completed at just one stroke. Of course, we should 
make sure that we do not miss any opportunity. In 1968, 4 years after a full-scale 
reform had been launched, Hungary was faced with pressure from a superpower, the world 
oil crisis, and some minor problems at home. Some people stepped forward to oppose the 
reform, thus the reform was slowed down for a while. It was begun again later and was 
then faced with greater difficulties. Hungarian comrades regard this as a useful 
lesson. They hold that an important step must be taken in the course of the reform 
whenever the political, economic, and social conditions are available, so that the 
shaping of the new structure will become an irreversible trend. 
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"Second, the reform of the macroeconomic control system must be carried out in 
coordination with the reform of the microeconomic operational mechanism."" He explained 
by citing an example: Hungary gave up the mandatory plan system and set up a nominal! 
indirect control system in 1968. This achieved some results. However, since no 
coordinating package reforms were introduced and, in particular, large enterprises 
still occupied a monopolistic position and had no competitors, the money market failed 
to take shape, the organizational administrative bodies were not reformed to keep up 
with the development, and enterprises were not allowed to declare bankruptcy - 

assuming responsibilty for profits but not losses. As a result, enterprises were 
involved in more and more negotiations with the government, there were more and more 
informal regulatory means, and the indirect control mechanism was trapped in hie 
"Bermuda Triangle" of the vicious price-subsidy-tax cycle. 


"Third, it is necessary to correctly estimate the role of the price reform."" Comrade 
Guao Shangquan pointed out: Hungary did try to lift the restrictions on the prices of 
consumer goods and thus stimulated the production of consumer goods. However, the case 
was different when the country set out to deal with the issue of excessively low prices 
of production means. Price failed to stimulate production swiftly since the production 
and investment period of raw materials and energy was long, technical requirements were 
strict, and the elements of production were combined on a large scale. Gao Shangquan 
believes that price reform is an essential issue. However, it can only play its due 
role under certain conditions. It is necessary to prevent the kind of galloping 
inflation in which commodity prices and wages increase in turn. 


"Fourth, the design and formulation of the reform plan must be based on the solution to 
the real problems that badly need to be dealt with in the course of the current 
economic development. The Hungarian leaders in charge of the economic work told us 
that all possible difficulties and problems must be taken into consideration; and the 
process of reform should not be idealized. There is no perfect plan for reform." 


"Fifth, the reform of the political structure must keep in line with the reform o! the 
economic structure."" Gao Shangquan placed special emphasis on this. He said: Hungary 
and Yugoslavia introduced the reform early. From experience, they have realized tha! 
the reform is a task to be accomplished by the whole society and should not be | ted 
within the economic field but involve also the political, sociai, and id 

fields. It is necessary to make the whole society understand and plun; nt the 
reform, and thus provide it with a favorable social environment." 


Wishing China Success in Its Reform 


"What is Hungary's and Yugoslavia's appraisal of the reform of the economic structure 
currently in progress in China?" I asked. 


Gao Shangquan told me: "Our delegation received an extraordinarily warm welcome that 
we did not really deserve. Government officials (including some party and government 
leaders), economists, and entrepreneurs of the two countries talked frankly with us 
about the difficulties and problems they had encountered, the twists and turns they hed 
undergone, and the disputes between different opinions that had emerged in the cours 
of their reforms. Their only purpose in doing so was to help China avoid or reduc: 
twists and turns in its reform and achieve full success. They unanimously held that 
China's economy had been developing smoothly in the past few years. The country had a 
vast market, its leadership had shown a firm faith in the reform, and the success of 
China's reform would be of worldwide significance." 
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ZHAO ZIYANG IN TUNISIA ON FINAL LEG OF TRIP 
Decorated, Feted by President 

0W250355 Beijing XINHUA Domestic Service in Chinese 1547 GMT 24 Jul 86 

[By reporters Ying Qian and Jin Shaoqing] 


[Text] Monastir, 24 Jul (XINHUA) -- Tunisian President Habib Bourguiba met with 
Chinese Premier Zhao Ziyang at the temporary presidential palace here at noon today and 
presented him with the Order of the Republic of Tunisia in recognition of his 
contributions to the development of Sino-Tunisian friendly relations and cooperation. 


When Premier Zhao entered the reception room of the temporary presidential palace, 
President Bourguiba who was waiting for him stood up and stepped forward to cordially 
shake hands with him. He also kissed Premier Zhao to warmly welcome him. 


President Bourguiba persona:ly placed the Order of the Republic, Tunisia's highest 
medal of honor, around Premier Zhao's neck and said: "This is an important memento. 
With this, you will always be a friend of the Tunisian people." 


Premier Zhao expressed his heartfelt thanks to President Bourguiba for the highest 
honor conferred on him. He said: "This is not merely an honor for myself; more 
importantly, it once again reflects the Tunisian people's profound friendship for the 
Chinese people." 


Premier Zhao took the opportunity to convey the cordial regards and best wishes of 
Chairman Deng Xiaoping, President Li Xiannian, and General Secretary Hu Yaobang to 
President Bourguiba and wished him good health and long life. President Bourguiba 
repeatedly said: "Thank you, thank you, and thank you." 


President Bourguiba presented Premier Zhao with a set of exquisite Tunisian handicraft 
articles. Premier Zhao presented President Bourguiba with a carved, three-—jointed 
walking stick on behalf of Chairman Deng Xiaoping, a big porcelain plate with the 
portrait of the president on it, and a 50-cm high, tricolored glazed pottery camel in 
his own name. President Bourguiba accepted the walking stick “resented by Chairman 
Deng Xiaoping and tried it. He then handed his own walking stick to someone else. He 
said: "The portrait on the porcelain plate is well done." 


Following the medal award and meeting, President Bourguiba gave a dinner party at the 
temporary presidential palace in honor of Premier Zhao and his entourage. 


Present at the meeting and dinner party were Sfar, Tunisian premier; Bourguiba, Jr; 
member of the Political Burea of the Destourian Socialist Party of Tunisia; Skhiri, 
director of the Presidential Office; and Caid Essebsi, foreign minister. 


Attending the meeting and the dinner party from Premier Zhao's party were Lu Dong, 
minister in charge of the Chinese State Economic Commission; Qian Qichen, vice minister 
of foreign affairs; Wang Pinging, vice minister of foreign economic relations and 
trade; and Bao Tong, vice minister in charge of the State Commission for Restructuring 
the Economic System. Xie Bangding, Chinese ambassador to Tunisia, was also present. 
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XINHUA Report on Activities 
0W242347 Beijing XINHUA Domestic Service in Chinese 1520 GMT 24 Jul 86 


[Text] Tunis, 24 Jul XINHUA -- Tunisian Prime Minister Rachid Sfar held a grand 
banquet in honor of Chinese Premier Zhao Ziyang on the evening of 23 July at the 
Carthage Guesthouse in the nothern suburb of Tunis city. 


Both Prime Minister Sfar and Premier Zhao Ziyang delivered ebullient speeches at the 
banquet. Sfar spoke highly of the development of the friendly and cooperative 
relations between Tunisia and China. He said: "Our cooperation has been satisfactory 
and has achieved positive results. This is the best motive force to further expand our 
relations on the basis of firm and sincere friendship."" He added that the economic 
cooperation between Tunisia and China has successfully developed beyond the scope of 
bilateral cooperation and that Sino-Tunisian cooperation is not limited to the economic 
sphere but has been extended to some social spheres. 


The great success of the cooperation between Tunisia and China, Sfar pointed out, is 
attributable to the fact that the two countries trust each other and take a sincere 
attitude toward cooperation. He expressed the hope that this effective cooperation 
would serve as a good example for Third World countries. 


Referring to the international situation, Sfar condemned the aggression against 
Afghanistan and Cambodia and urged the withdrawal of foreign troops from these two 
countries and the recognition of their people's right to self-determination. te urged 
the implementation of UN Security Council Resolution No 435 on the independence of 
Namibia and the establishment of a new international economic order. 


Sfar also touched on the situation in Chad, the Iraq-Iran war, and the Middle East 
issue, calling on the Chadian people to achieve national conciliation and expressing 
the hope that the Iraq-Iran war would be ended honorably through negotiations. On the 
Middle East issue, he said: "The Arab choice of peace cannot be changed. However, 
restoration of security and stability in this area can be guaranteed only when the 
Palestinian people's legal rights of self-determination and building their own country 
under the leadership of the PLO, their sole legitimate representative, are recognized.” 


In his speech, Zhao Ziyang praised Tunisia's achievements in its internal and foreign 
affairs and reiterated China's support for the just struggle of the Palestinian and 
other Arab people. He said: "The Chinese Government and people unswervingly support 
the Palestinian and other Arab people in their just struggle to recover their lost land 
and national rights and also support the convocation of a UN-sponsored international 
conference to discuss the settlement of the Middle East issue with the participation of 
all parties concerned. The PLO, as the Palestinian people's sole legitimate 
representative, has the right to participate as an equal party in the settlement of the 
Middle East issue. We firmly believe that as long as the Palestinian and othe Arab 
people close ranks, persist in their struggle, and win the most extensive international 
sympathy and support, they are certain to attain their lofty goal." 


Zhao Ziyang spoke highly of the relations between China and Tunisia. He said: "Since 
1964 when China and Tunisia established diplomatic relations, the two countries have 
conducted sincere and effective cooperation in the political, economic, cultural, and 
other fields, and their friendly relations have continued to develop. 
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"In particular, the last few years have witnessed new developments in the cooperative 
relations based on equality and mutual benefit as a result of their efforts to explore 
new ways and open up new areas of economic and technological cooperation. I wish to 
stress that the continuous expansion of our cooperation is not only in the interests of 
Our two peoples but is also an integral part and an important experiment of 
"South-South cooperation.’ I believe that the smooth progress in Sino-Tunisian 
friendly and cooperative relations through the joint efforts of the two sides will 
provide useful experience to developing countries for promoting mutual assistance and 
cooperation." 


On the evening of 23 July, Premier Zhao and Tunisian Prime Minister Sfar held official 
talks in the latter's office. They fully exchanged views on further developing 
Sino-Tunisian friendly and cooperative relations and emphasized probing ways and means 
to beef up the economic cooperation and expand bilateral trade between the two 
countries. At the talks, Prime Minister Sfar pointed out that the economic cooperation 
between Tunisia and China is now progressing very well and that there has been a 
remarkable growth in their bilateral trade in the past 3 years. He said, Tunisia hopes 
that the two countries will further increase their trade volume and expand the scope of 
their barter trade. He expressed satisfication with the smooth progress of a phosphate 
fertilizer plant project, a joint venture involving China, Tunsia, and Kuwait. He 
hoped the two countries would look into the possibility of cooperation in other fields, 
such as industry, agriculture, and fisheries. He also offered some ideas in this 


regard. 


Premier Zhao said that China is willing to develop diversified forms of economic 
cooperation with Tunisia on the basis of equality and mutual benefit. He agreed with 
Prime Minister Sfar's opinion that China and Turisia should expand the volume and 
increase the commodity varie.y of their barter trade. He stressed that the barter 
trade between China and Tunisia would be of universal significance to those developing 
countries that are endowed with rich natural resources but short of foreign exchange. 
The phosphate fertilizer plant, which is a joint venture of China, Tunisia, and Kuwait, 
is a useful experiment in South-South cooperation, he added. He siggested that this 
form of cooperation be introduced in other areas of economic cooperation between the 
two countries. The two prime ministers today discussed the development ot cooperation 
between the two countries in the fields of science, technology, culture, and public 
health and briefed each other on their economic situation; they exchanged their 
experiences in national construction. 


On the morning of 23 July, Premier Zhao and his entourage visited the "9 April" 
National Liberation Movement Museum in Tunis City. In the museum, Premier Zhao visited 
Room 37, where the patriotic leader Bourguiba was imprisoned, and saw the historic 
pictures and documents of the Tunisian national liberation struggle led by Bourguiba. 


On the afternoon of 23 July, Premier Zhao saw a small-scale picture exhibition in the 
guest house showing Tunisia's economic achievements. 


On the morning of 24 July, Premier Zhao and his entourage went by special plane to 
Monastir, the native place of President Bourguiba, for a visit in the company oft 
Tunisian Prime Minister Sfar. Accompanied by President Bourguiba's son, Bourguiba, Jr. 
who is a member of the Political Bureau of the Tunisian Destourian Socialist Party, 
Premier Zhao was driven to Bourguiba's former residence for a visit. 


Premier Zhao carefully looked at the pictures in the exhibition room. Bourguiba, Jr. 
explained in detail to Premier Zhao the photographs showing the president in his 
childhood and when he was a student as well as the portraits of his father and brother. 
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The Chinese guests also looked at the photographs showing the president's activities 
around the time of the nation's independence. They were happy to see that among the 
exhibits is a photograph showing Premier Zhou Enlai and President Bourguiba when the 
former visited Tunisia in 1964. At the end of the visit, Premier Zhao wrote an 
inscription in the visitor's book: "Wish good health and longevity to President 
Bourguiba, the founder of the Republic of Tunisia, pioneer of the African and Arab 
national liberation movement, and esteemed friend of the Chinese people!" 


Before his depature, Premier Zhao presented a Chinese art work -- a small white jade 
screen --— to the exhibition hall at the president's former residence. 


ANALYSIS OF LIKELY GULF WAR ESCALATION 


0W231138 Beijing XINHUA in English 1101 GMT 23 Jul 86 
(News Analysis: Iran-Iraq War To Escalate? (by Xu Boyuan) -- XINHUA headline] 


[Text] Tehran, July 23 (XINHUA) -- All members of the Iranian leadership, except 
spiritual leader Iman Khomeyni, have vowed in public since June to defeat Iraq with 
consecutive military attacks within next five months. 


Both Speaker of the [Iranian Parliament Hashemi-Rafsanjani and Commander of the 
Revolutionary Guards Corps Mohsin Rezai have declared that Iran is ready for a fresh 
attack on the Iraqi Army, bigger than the Faw assault and Mehran battle. The Iranian 
Army took the Iraqi port city of Faw last February and freed the southern Iranian city 
of Mehran in July from Iraqi occupation. 


Hashemi's and Rezai's statements indicate Iran's determination to escalate the 
Iran-Iraq war to a dreadful degree before the year is out. Iran has undertaken 
preparations for the "final" duel with Iraq despite its serious economic difficulties. 
Iran's war budget has never been reduced. On the contrary, the Iranian Cabinet decided 
Sunday to allocate another 1.15 billion Iranian rials (13.6 million U.S. dollars) to 
strengthen the air defense system. 


About 8,000 officer candidates gathered in Tehran recently and 2,000 of them have been 
formally appointed officers below the rank of battalion commander. Four hundred more 
officers are training in Tehran and the southern Iranian city of Zhvaz. Commander 
Mohsin Rezai has announced that 500 battalions have been formed and another 500 will be 
established. An Iranian official of the information department disclosed Sunday that 
Iran is preparing to send 150,000 troops to the front. 


Military hardware is not the i.ost important Iranian industry. Many factories have 
stopped producing civilian goods to manufacture ammunition. 


Iran is staking its hopes on the performance oi its Army and it does not have the upper 
hand in the air war. Iraqi planes played an important role in attacking Iran's ground 
satellite stations early this month and April's Iraqi air attack on oil refineries near 
Tehran. 


Observers estimated that the military balance has not been decisively tipped to Iran 
and the Iranians will meet a strong defense if they advance to crucial Iraqi positions. 
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Internationally, Iraq will get stronger support from the Arab world including Egypt, 
Joraan, Saudi Arabia and Kuwait in the event of an overwhelming attack. These 
countrir are certainly not willing to witness the defeat of Iraq. So, it is difficult 
to predict who will take the upperhand if the war escalates in the near future. 


ISRAEL'S PERES HOLDS TALKS WITH MOROCCAN KING 


OW240142 Beijing XINHUA in English 2330 GMT 23 Jul 86 


[Text] Cairo, July 23 (XINHUA) -- King Hasan II of Morocco and Israeli Prime Minister 
Shim'on Peres discussed the problem of peace in the Middle East and the Fes Plan in 
their talks starting from July 21 in Morocco, according to Israeli television tonight. 
The Israeli television read an unofficial text of a joint statement which, it said, the 
leaders of the two countries planned to issue at the end of their meeting. 


The text reads: "The prime minister of Israel came to Morocco to discuss the problems 
of peace. King Hassan discussed the Fes Plan with him at length. Prime Minister Peres 
made comments and will report to his government in Israel, while King Hassan will 
report to the Arab leaders at the Arab summit conference." 


The Fes Plan is a peace proposal adopted at the Arab summit in Fes, Morocco, in 1982. 
It calls for Israeli withdrawal from all occupied Arab land, dismantling of Israeli 
settlements in the land and the Palestinian people's right to self determination under 
the leadership of the Palestinian Liberation Organizaton. 


XINHUA INTERVIEWS OAU PRESIDENT ABDOU DIOUF 


OW240958 Beijing XINHUA in English 0930 GMT 24 Jul 86 


[Text] Dakar, July 23 (XINHUA) -- President of the Organization of African Unity Abdou 
Diouf discussed today his tenure as acting OAU president, apartheid, African debt and 
the future outlook for the continent in an interview with XINHUA. These will be the 
themes that the heads of state of the 50 OAU member countries will address at the OAU's 
22nd summit, to be held in Addis Ababa, Ethiopia from July 28-30. 


Below are excerpts from Senegalese President Diouf's interview. 


Diouf's Mandate 


Diouf said that one of the most important achievements of his years as OAU leader was 
the convening in May of the U.N. Special Session devoted to the African economy. "This 
conference was a success," Diouf said, “because Africa sought and obtained through 
these sittings a contract of solidarity with the international community to help Africa 
take charge of its own destiny and to meet the numerous and complex challenges that it 
faces." 


On the organization of an international conference on the African debt, Diouf said he 
believes that debt negotiations now underway "have not been able to succeed". The 
constraints imposed by the multi-billion dollar debt must, Diouf said, "Be the object 
of a reassessment in the sense of a rescheduling of debt payments over a longer period 
and a greater deferred amortization with lower interest rates. 
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“Afcica is not demanding, as certain groups would lead you to believe, an annulment 
pure and simple of the debt. We intend to respect our commitments, but under 
conditions that permit the revitalization of our economies." 


Obliterating Apartheid 


"The battle for the eradication of the odious apartheid system has greatly evolved 
since the last OAU meeting," Diouf said, adding, “Africa has understood that it must 
take the front-line position in the battle if we want the international community to 
apply global obligatory sanctions against the tenants of the racist South African 
regime. These sanctions should be principally the act of countries whose economic and 
commercial relations with Pretoria assure the maintenance of the racist regime. 


"The 22nd OAU summit will be a new chance for the OAU to launch an appeal to the 
intelligence, hear. and reason of the international community which should agree on 
concrete actions to take against the regime which, every day, hurls a challenge to the 
universal conscience. This will be the only way to avoid a general bloodbath, which 
would be a serious threat to the balance of peace and the stability in Africa." 


African Economy: Africa Taking Charge of Its Own Destiny 


Diouf said he was convinced of the future recovery of the African economy. Since the 
OAU's 2lst summit, Diouf said, Africae is “fully aware that the responsibility for 
economic recovery falls on Africa." 


"Africa's debt is a fundamental question in the search for ways of restarting the 
African economy which must be answered if one wants to arrive at a solution to the 
African economic crisis," Diouf said. 


On Africa's agriculture, whose development Diouf has always considered to be a 
requisite of achieving overall economic progress, Diouf said, "I've stated the real 
will of our countries to give back to our agriculture less gloomy prospects." 


The 2lst OAU summit agreed to devote 20 to 25 percent of national public investment to 
agriculture. 


"As far as examples of our actions to put an end to fanine, our countries, after a 
period of devastating drought, came to understand that only actions of solidarity on a 
regional and sub-regionai level were able to get to the heart of drought = and 
desertification," he said. 


Diouf continued, "It is this political will to combine our efforts that was the basis 
for the creation in October 1973 of the Inter-State Committee for the Fight Against 
Drought in the Sahel. It is the same with other groups, such as the Green Belt and the 
Inter-Governmental Authority of the Struggle Against Drought and Under Development, 
which was begun January 15, 1986 at Djibouti.” 


"Africa is determined to take its destiny into its own hands," the OAU president 
concluded. 
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CANADA TO STUDY HYDROELECTRIC PROJECT IN PRC 


0W181050 Beijing XINHUA in English 6710 GMT 18 Jul 86 


[Text] Mortreal, July 17 (XINHUA) -- Canada will allocate 8.74 million U.S. dollars 
for a feasibility study of the proposed three gorges hydroelectric project on the 
Yangtze River in China, Canadian External Relations Minister Moijique Landry announced 
today. She told a press conference that a memorandum of understanding on the 
feasibility study of the project was signed today in Beijing by the Canadian 
Ambassador. It will strengthen the opportunity for Canadian companies to participate 
in the world's largest hydroelectric -roject, the minister said. 


The study, to be completed by July 1987, will determine the project's technical and 
economic feasibility, as well as its impact on the environment. The consortium 
CIPM-Yangtze Joint Venture, made up of the Canadian companies of Lavalin International, 
SNC, Acres International, Hydro-Quebec International, and B.C. Hydro International, 
will carry out the study, while funding will be provided by the federal government 
through the Canadian International Development Agency (CIDA). 


Chinese Ambassador to Canada Yu Zhan has said that China asked Canada to undertake the 
feasibility study because Canada has _ rich experience and high technology in 
hydroelectric field. The Chinese Government has worked for years to prepare for the 
study. The project, if confirmed feasible to go ahead, will have a designed unit 
capacity of 14,800 megawatts. 


PRC, CANADA TO LAUNCH JOINT ECONOMIC WEEKLY 


HK220350 Hong kong ZHONGGUO XINNEN SHE in Chinese 1245 GMT 21 Jul 86 


|Report: "China, Canada To Jointly Establish a Journal Named ‘HUA-MEI ECONOMIC NEWS' 
in Vancouver" -- ZHONGGUO XINWEN SHE headline] 


[Text] Shanghai, 21 Jul (ZHONGGUO XINWEN SHE) -- HUA-MEI ECONOMIC NEWS, a journal 
oriented to reporting Chinese economic news, is going to start publication soon in 
Vancouver, Canada. HUA-MEI ECONOMIC NEWS is jointly founded by the Shanghai-based 
SHIJIE JINGJI DAOBAO and the Canadian Hua-Mei Investment Company Limited. It will be 
published weekly in both Chinese and English editions. 


SHIJIE JINGJI DAOBAO and Hua-Mei Investment Company Limited held a ceremony at the 
Shanghai Jingjiang Hotel yesterday evening to mark the conclusion of the agreement on 
jointiy founding the HUA-MEI ECONOMIC NEWS journal. 


GUYANA'S PRIME MINISTER MEETS PRC GUESTS 


OW220156 3eijing XINHUA in English 0104 GMT 22 Jul 86 


[Text] Georgetown, July 21 (XINHUA) -- Guyanese Prime Minister Hamilton Green said 
today the Guyanese and Chinese people should promote mutual understanding and 
strengthen their friendly relations. Green, also the patron of the Guyana-—China 
Friendship Society, said this when he met with a delegation of the Chinese People's 
Association for Friendship With Foreign Countries headed by Ding KXuesong, vice- 
president of the Sino-Latin American Friendship Society. Chinese Ambassador to Guyana 
Ni Zhengjian also attended the meeting. 


fo 
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The five-member Chinese delegation arrived here this morning at the invitation of the 
Guyana-China Friendship Society to pay a three-day visit. Guyana and China established 
diplomatic ties in 1972, and have been on good terms with each other ever since. Last 
May, the two countries signed four agreements on economic cooperation, including 
China's offer to help construct two small-scale brick-making factories in Guyana. 
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Guyana, located at the north-east part of South America, covers an area of 214,900 
square kilometers, with a population of more than 860,000. 


ARGENTINE MILITARY DELEGATION FETED IN BEIJING 
OW221732 Beijing XINHUA in English 1413 GMT 22 Jul 86 


[Text] Beijing, July 22 (XINHUA) -- Xu Huizi, deputy chief of general staff of the 
Chinese People's Liberation Army, gave a banquet here this evening in honor of 
Lieutenant General Hector Luis Rios Erenu, Argentine chief of staff of the Army, and a 
military manufacturing study group headed by Major General Raul Ricardo Mattiuzzi. In 
their toasts, Xu Huizi and Erenu hoped for continued development of friendly relations 
between the two countries, peoples and armies. The Argentine guests arrived here this 
afternoon at the invitation of the Ministry of National Defense and the Ministry of 
Ordnance Industry respectively. 


EMBEZZLEMENT OF U.S. AID TO NICARAGUAN REBELS NOTED 


HK211118 Beijing RENMIN RIBAO in Chinese 18 Jul 86 p 7 
["Jottings" by Fang Qiu: "Make a Fortune Out of U.S. Aid"] 


{Text] A considerable portion of the U.S. aid to the Nicaraguan antigovernment forces 
has reportedly lined the pockets of the Honduran military personnel. For this reason, 
the U.S. House of Representatives has investigated the whereabouts of the aid, totaling 
$14.1 million, allocated to the Nicaraguan antigovernment forces in 1985. The 
investigation results show that $1.3 million of aid has been turned over to _ the 
Honduran military personnel as bribes. Naming names, a representative from Maryland 
said that the former commander of the Honduran Armed Forces had taken exclusive 
possession of $450,000 and openly "transferred the money through a private bank" by 
checks. Consequently, American newspapers and magazines mocked the Honduran military 
personnel for "war profiteering." The Honduran military authorities naturally refused 
to admit what they had done, saying that the revelation was nothing but "guesswork." 


People still remember that, some time ago, American newspapers and magazines disclosed 
that the leaders of the Nicaraguan antigovernment organizations had embezzled the "U.S. 
aid" and got rich by foul means. It is really a thrilling sight now that the Honduran 
military personnel have been added to the list. 


The United States has long been engaged in the practice of "aiding" a group of people 
to overthrow a government it does not like. However, the money frequently ends by 


lining the pockets of some people and supporting a decadent force. In the final 
analysis, it has thrown good money after bad. But the U.S. authorities seem to persist 
in their obdurate stand. It looks as if the American taxpayers still have to waste 


money. 
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OW241428 Beijing XINHUA in English 1422 GMT 24 Jul 86 


[Text] Beijing, July 24 (XINHUA) -- Visiting Cuban ballet dancers enthralled the 1,600 
Chinese fans at the Tianqiao Theater this evening with their beautiful dancing and 
superb skills. 


Huang Hua, vice-chairman of China's National People's Congress Standing Committee, and 
Rolando Lopez de Amo, Cuban ambassador to China, were among the audience. 


Headed by Fernando Alonso, a well-known dancer and an educator, the Camaguey Ballet is 
the first one from Cuba to perform in China in 20 years. 


This evening's program included "Serpiente'', '"Pensamiento" and "Beethoven's No. 7 
Symphony", showing a style combining classic ballet, modern dancing and Cuban folk 
dancing. 


Some of the dancers were prize winners at international ballet festivals. 


The Cuban ballet will give two more performances in Beijing and go on to perform in 
northeast China's Shenyang and Dalian. 


CHU TUNAN MEETS SALVADORAN FRONT LEADERS 
OW221020 Beijing XINHUA in English 1011 GMT 22 Jul 86 


[Text] Beijing, July 22 (XINHUA) -- Chu Tunan, vice-chairman of China's National 
People's Congress Standing Committee, met here today Guillermo Manuel Ungo and Ruben 
Igancio Zamora, chairman and vice-chairman of the Revolutionary Democratic Front of El 
Salvador. 


During the meeting, Chu expressed the hope that El Salvador and other Central American 
countries will solve their problems through peaceful consultation without outside 


interference. 


The visitors arrived here July 17 at the invitation of the International Liaison 
Department of the Chinese Communist Party Central Committee. 


ENVOY TO NICARAGUA PRESENTS CREDENTIALS 


OW150640 Beijing XINHUA in English 0614 GMT 15 Jul 86 


[Text] Managua, July 14 (XINHUA) -- The Chinese ambassador to Nicaragua, Yu Chengren, 
today presented his credentials to President Daniel Ortega. Yu conveyed greetings to 
Ortega from Chinese President Li Xiannian and Premier Zhao Ziyang. 


President Ortega expressed his thanks for the greetings. China and Nicaragua 
established diplomatic relation: ‘1 December 1985. Yu is the first Chinese ambassador 
to the Central American country 
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BAN YUE TAN ON SAFE, CHEAP NUCLEAR POWER 


HK240911 Beijing BAN YUE TAN in Chinese No 13, 10 Jul 86 pp 19-21 
[Article by Li Anding: "Nuclear Power -- A Safe and Cheap Energy Source"] 


[Excerpts] At an international conference held not long ago, Chen Zhaobo, vice 
minister of the Ministry of Nuclear Industry of China, told the press: During the 
Seventh 5-Year Plan period, China will complete the construction of § the 
300,000-kilowatt nuclear generator group of the first phase of the project of the 
Qinshan nuclear power plant in Zhejiang and will start the construction of two 
600,000-kilowatt nuclear generator groups of the Daya Bay nuclear power station in 
Guangdong. After their completion, these projects will annually generate 20 billion 
kilowatt-hours of electricity for the economically-developed areas in the southeast of 
China. This announcement means that generating electricity with nuclear energy, which 
has been discussed for many years, will finally be realized in the Seventh 5-Year Plan 


period. [passage omitted] 


China's nuclear industry system was set up in 1955. In addition to successfully 
manufacturing atomic bombs, hydrogen bombs, and nuclear submarines, which have 
effectively increased the national defense strength of our country, we have also taken 
firm steps forward in the peaceful use of atomic energy in the past 30 years or so. 
[passage omitted] 


In discussing the merits of nuclear energy in the present world, we should put the 
generation of electricity with nuclear energy in the first position. Electricity 
generated with nuclear energy has become an important kind of new energy source for 
replacing the traditional energy sources (that is, coal, oil, and hydropower). Today, 
the volume of electricity generated with nuclear energy accounts for more than half of 
the total volume of electricity generated in France, Japan, and Taiwan of our country. 
The volume of electricity generated with nuclear energy of the United States, the 
Soviet Union, and 24 other industrialized countries accounts for 15 percent of the 
world's total volume of electricity generated. It is estimated that in the year 2000, 
40 percent of the electricity generated in the world will come from nuclear energy. 


In our country, the idea of developing nuclear power was first put forward by Comrade 
Zhou Enlai in 1970. Following scientific expositions and evidence in various aspects 
in the past few years, our country has regarded the development of nuclear power as an 
established national policy. The establishment of this national policy was based on 
the following three factors: 


First, a shortage of energy and communications facilities has become a_ factor 
restricting the development of the national economy. Moreover, our country's resources 
of traditional energy sources are mainly located in the northwest (coal) and southwest 
(hydropower). There is a serious shortage of these resources in the east where the 
economy is more developed. A 1 million-kilowatt thermal power station built in the 
east needs 3 million tons of coal each year, which is transported with 60,000 railroad 


cars. [paragraph continues] 
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If a nuclear power station with the same capacity is built, the volume of fuel needed 
each year is less than 30 tons and not even one railway car is needed for the same 
purpose. The cost of production of nuclear power is only one-third to half of that of 
thermal power. Besides, there will not be large quantities of waste, or pollution of 
the environment. The construction of nuclear power stations along ‘the southeastern 
coast is indeed a way of killing many birds with one stone in solving the problem of an 
energy shortage in this area. 


Second, China is relatively rich in nuclear energy resources -- uranium -— and is one 
of the five countries that are richest in natural uranium deposits. 


Third, China has already set up a complete system for the nuclear industry. It has 10 
atomic reactors for scientific research and production and a powerful contingent of 
technological workers. This has provided the technological conditions for developing 


nuclear power. 


As a result of fear of nuclear weapons and of the recent accident at the Soviet 
Chernobyl nuclear power station, most people worry whether it is safe to use nuclear 
energy for generating electricity. Scientific practice has told us that contrary to 
the worries of many people, nuclear power is a kind of safe energy source. [passage 
omitted] Recently, our country set up a specialists committee for nuclear safety to 
strengthen the management of nuclear safety, to make the work of nuclear safety more 
scientific, and to uphold the basic principle of putting safety and quality in the 
first place. 


According to what people concerned disclosed, China has started to follow the tracks of 
the world's advanced technology and is carrying out research on the next generation of 
reactors. 


It is expected that by the end of this century, the generation of electricity with 
nuclear energy will occupy a decisive position in our country's modernization. 


NEW FIGHTER AIRCRAFT TESTING SYSTEM DEVELOPED 


HK240846 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1139 GMT 23 Jul 86 


[Text] Hong Kong, 23 Jul (ZHONGGUO TONGXUN SHE) -— JIEFANGJUN BAO reports that the 
Chinese PLA has recently succeeded in experimentally using the first set of vehicles 
for testing ultrasonic fighter aircraft of a certain model, it is learned from 
Beijing. The vehicles have passed expert approval. Being mobile and easily operable, 
they can be used in airfields in various parts of the country. 


This set of vehicles comprises vehicles for testing aircraft, arms, instruments, 
electrical systems, and electronic’ installations. They are equipped with 
micromechanical devices, closed-circuit televisions, motor monitors, radar detectors, 
and air-conditioners. By being connected with their relevant instruments’ and 
installations, they can directly monitor and determine faults in the instruments and 
meters in the cockpit and in other equipment of the aircraft. This heightens the 
reliability and quality of maintenance servicing and shortens the time required for 
doing maintenance work, with efficiency increased by more than 10 times on average. 
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LIAOWANG VIEWS DEFENSE STRATEGY SEMINAR 


HK241137 Hong Kong LIAQWANG OVERSEAS EDITION in Chinese No 29, 21 Jul 86 pp 6-8 


[Article by Zhu Songchun: "Chinese Scholars Discuss Strategy for the Development of 
National Defense in Year 2000''] 


[Text] An "academic seminar on national defense strategy for the year 2000 and systems 
engineering," which was convened by the Military Systems Engineering Commission ot 
China, recently concluded. The meeting was held at the academy of military sciences in 
Beijing. Representatives of the Chinese Army, Navy, Air Force, and experts and 
scholars from relevant civilian departments, totalling over 100 persons, attended the 
seminar. The meeting received a total of over 60 theses. : 


The Studies of the National Defense Strategy Advances From a Closed to an Open State 


The meeting produced various concepts, forecasts, and probes from various angles of 
National defense development in the year 2000 in conjunction with the realities of 
China and its Armed Forces. The scope of the these developed from general theorizing 
and qualitative analysis to a new stage of combining the application of systems 
engineering to carry out quantitative analysis. This shows that China's national 
defense strategic studies are advancing from a closed to an open state, reflects a new 
trend in which China's Armed Forces and national defense departments are actively 
strengthening lateral ties and are holding extensive academic exchanges with civilian 
experts and scholars on major affairs of state and national defense. 


The well-known scientist Qian Xuesen said: "The application of systems engineering to 
study national defense strategy problems for the year 2000 is a good idea. It is two 
sides of one problem. If we can do this, I think that this will be a marvelous 
thing.... This is the first time in China that more than 60 theses are focused on this 


issue." 


Deputy Chief of Staff Xu Xin said: "An upsurge im the study of China's national 
defense development strategy is now forming." 


Some representatives of the Army _ said: In the past, few civilian personnel 
participated in the studies of the national defense strategy, and even inside the Army 
only a small number of people were involved in such studies. This seminar marked a 
good begining of the open studies of issues concerning military affairs and the 
national defense strategy. 


Many experts and scholars held that China's economic construction and defense 
construction are now in the best form. In order to formulate the general strategic 
objective and task and to work out the concrete strategies for various departments in 
light of the domestic and international strategic circumstances, we need to draw up a 
general development program and guideline for the year 2000 and for the 2lst century. 
To do this, it is necessary to first study the national defense strategy and guidelines 
for conducting defense construction, building the Army, and developing weapons and 
military equipment in peacetime, according to the general and top-level strategy and 
the state strategy. Only thus can the urgent needs of the Chinese Army in its reform 
and modernization in the new period be met. 
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The Change in the Strategy for National Defense Construction 


In 1985, the CPC Central Military Commission decided that a major change should be 
brought about in the guiding principle for the PLA's national defense construction. 
That is, it should change from basing work on a combat-readiness posture of "fighting 
an early war, a major war, and a nuclear war" to the track of peacetime construction. 
This policy decision will have a decisive impact on the overall situation in national 
defense construction. This is China's main premise in determining its national defense 
strategy, and is also the general guiding principle for launching studies on 


development strategy. 


Human history alternates between war and peace. According to historical data, from 
3200 B.C. to 1964 A.D., some 14,500 wars of different scale occurred on our globe. Of 
the 5,000 years of human history, only 329 years did not see any war in the world. In 
particular, the two world wars in this century caused tremendous losses to all mankind, 
and partial wars continued to occur in the postwar years. All this has a psychological 
impact on people's minds. From a scientific point of view, no person can absolutely 
deny the probability of another world war in the future. However, in today's special 
international circumstances, people generally hold that it is possible to postpone the 
outbreak of major war, because the world is now situated in a "balance of terror" 
caused by the mutual deterrence and containment between the two blocs headed by the 
United States and the Soviet Union and because the preaceloving force is growing. This 
gives time to China to concentrate on economic construction. Economic strength is the 
main foundation for national defense. Only by developing the economy can national 
defense development have reliable backing. In recent years, because China implements a 
policy of opening up to the outside world. and enlivening the domestic economy, China's 
economy has developed substantially. However, aS compared with the developed 
countries, China still lags far behind. In order to advance economic construction in a 
country of a large population and a weak economic foundation, it is natural that 
defense expenditure must be retrenched. Only when the national economy develops to a 
certain level can defense construction make substantial advances. The key to drawing 
up the best development course for national defense construction under the premise of 
guaranteeing the fulfillment of the state's economic development plar lies in the 
appropriate application of the scientific methods of systems enginee..ng to formulate 
an effective strategy for national defense development. This requires comprehensive 
analysis of the general goal and general task for national defense development by the 
year 2000, or in a longer time, so as to find out about relations among all relevant 
factors and work out measures and schemes for the realization of this general goal and 
task. The studies in this regard will provide a basis and reference data for the 
long-term defense construction program for the year 2000. 


This meeting applied system dynamics, dissipation structures, coordinations, the index 
method, and other new theoretical methods to study national defense strategy from the 
angle of strategic concepts, the international environment, national defense strategy, 
military strategy, weapon development strategy, and also the strategies for the 
different branches of the Armed Forces and for civil defense construction. These 
studies reached a certain academic breadth and depth. [paragraph continues] 
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This method of holding a common exploration of high-level national defense strategy in 
the name of an academic society and combining the army and the civilians with the 
injection of many specializations of various sciences (natural science, social science, 
and military science), may provide a new form of consultative services for policymakers. 


National Defense Strategy in the Eyes of the Experts 


The experts attending the seminar put forward many original views on national defense 
strategy and counterstrategy in an unconstrained atmosphere. 


-- About the concept of national defense strategy. 


Zhang Jianzhi [1728 0256 1807], a scholar in the Army, held that in the studies of 
national defense strategy, the concept of strategy can be divided into four levels: 
national strategy, national security strategy or national defense strategy, military 
strategy, and war strategy. The strategy at a lower level should be subordinate to the 
strategy at a higher level and be conditioned and guided by the strategy at the higher 
level. The decisions made at the higher level should be the objective for those at the 
lower level. Thus, the strategic objective may be passed from top to bottom. 


Wu Chungiu [0702 2504 4428] from the academy of military sciences said: The basic 
characteristics of modern strategic theory are the expansion of the concept of 
strategy, the systematization of overall strategy, and the scientific strategic 
decision-making process. He also put forward a conception of China's strategy system. 
He held that the application of the viewpoints of the modern system's science to study 
the overall situation will enable us to better grasp the laws which guide overall 
decision making. A basic condition for basing the strategic decision-making process on 
a scientific system is to train a number of talented strategists. Without this basic 
condition, we will not be able to succeed. So, the process of building up a scientific 
system for strategic decision making is also a process of increasing the professional 
knowledge of the relevant personnel. 


Qian Xuesen held that it is necessary to change the concept of overall strategy in the 
West into the concept of the national strategy in China. He said that China's national 
strategy is the quadruplication and attainment of a comfortably well-off living 
standard set by the 3d Plenum of the llth CPC Central Committee; overall strategy 
comprises a whole series of political, economic, diplomatic, science and education, and 
foreign trade strategies adopted in order to realize the central authorities’ 
guidelines and attain the national strategy. The national defense strategy for the 
year 2000 is a component part of this overall strategy. 


-- About the international environment for the national defense strategy for the year 
2000. 


Cheng Ruisheng of the foreign affairs study association said when expounding on the 
international environment for national defense strategy that there are now two 
different analyses of the world situation. One stresses the role of the polarization 
of the United States and the Soviet Union, and the other stresses the role of 
multipolarization. [paragraph continues] 
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Cheng held that although the influence of these two hegemonists has weakened somewhat, 
they still play a role as the dominant factor. Polarization is a good as well as a bad 
thing, because the consequence of mutual confrontation acts as a constraint on the 
outbreak of a major war. He also said that in recent years some scholars in China and 
elsewhere have developed the view that due to the relatively fast economic development 
in the Asia-Pacific region, the center of the world has shifted to the Pacific, and the 
focus of the rivalry of the two hegemonists will also switch from Europe to the 
Asia-Pacific region. Actually the theoretical basis for such a view is incomplete; the 
focus of the rivalry will remain in Europe for the next 15 years. 


Xi Runchang from the Research Institute of World Economics and Politics held that the 
main characteristic of the contemporary international strategic environment is that the 
whole world has entered a new period of a major historical change. A new technological 
revolution centering on advanced electronic and bioengineering technologies is 
affecting all aspects of human life, and it provides a good opportunity for major 
countries in the east and west to make use of all these new technologies. First, the 
United States and Japan and then Western Europe and the Soviet Union all have begun to 
pursue their national strategies aimed at the 2lst century. For example, in the “high 
boundary strategy” of the Unite:’ States, there is a well-known part -- the "star wars" 
program; Japan has laid down a strategy of “basing national development on science and 
technology"; Western Europe has its "eureka" program; and the Soviet Union has an 
“acceleration strategy."' The rivalry for seizing the strategic initiative between the 
two major blocs and among the big powers has expanded from a trial of military strength 
to a contest of economic strength and technological development. 


Rong Zhi from the international affairs studies center of the Ministry of Foreign 
Affairs held that both the two superpowers, the United States and the Soviet Union, are 
aware that their political differences cannot be resolved through war, and that there 
will be no winner in a nuclear war. This will make Clausewitz’ famous thesis that “war 
is the continuation of politics" lost its universal significance. Rong Zhi said that 
although the superpowers are trying with caution to prevent a major war, both of them 
are still exerting themselves to expand armaments and step up war preparations. This 
unceasingly escalating arms race may be regarded as a means of “deterrence” rather than 
an “actual combat" action. Now the "deterrence strategy" is the main means of today's 
big powers for seeking their political interests. 


Ye Zhangrong from the Research Institute of Western Europe held that a nation's 
strategy is mainly determined by such factors as its national and state interests; its 
strategic objective; its potential enemy; its social system and ideology; its 
political, economic, and military strength; its geopolitical and strategic position; 
the international situation; and the development of technologies, weapons, and 
equipment. Therefore, he said, the strategy of a nation is certainly based on the 
needs of its policies, and different countries have different security strategies. In 
view of Europe's relations with the United States and their different strategic 
viewpoints, we find tha China's strategic position is quite similar to Europe's in many 
aspects. So special attention should be paid to Europe's strategy. He proposed that 
China imitate Europe's pattern in the scale of its Armed Forces. He said that China 
can further reduce its army by hundreds of thousands of troops so as to streamline its 


Armed Forces. 
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Wang Shuzhong of the World Economic and Political Research Center said that China's 
future strategy can be analyzed from three different levels: in the first level it is 
held that there will be a relatively great flying leap in China's national strength; in 
the second, it is held that the contradictions between certain great powers may 
intensify; and in the third, it is held that due to the rise of China, major changes 
will occur in the U.S.-Soviet bipolar structure. Western strategy is precisely built 
on playing the China card on the basis of this analysis. He pointed out that due to 
the growth in China's economic strength, its international status will change 
continually, and it is estimated that if the gross national product of the western 
countries grows by an annual 3 percent while China's grows at 8 percent, then China 
will climb from its present eighth position to fifth position in the world table by the 
year 2000. He held that by that time the world pattern will no longer be a bipolar 
affair; instead it will be a tripod. 


Guo Zhenyuan of the International Affairs Study Center of the State Council held that 
the new technological revolution has accelerated the conveyance of information in 
society, and the earth has become smaller and more transparent. This will speed up the 
changes in international relations, promote international economic development, enable 
people to produce more sophisticated weapons, stimulate the escalation of the arms 
race, and strengthen the deterrent role of the new weapons. In particular, the new 
Strategy based on the new technologies of conventional weapons -- the theory of "low 
intensity strategy"-- has become a new trend which reflects the influence of the new 
technological revolution on the development of military strategies. Guo also held that 
the new technological revolution will turn the world into a multipolar pattern and will 
finally bring about a number of coexistent power centers. The dominating role of the 
United States and the Soviet Union in international affairs will be gradually weakened, 
science and technology will greatly determine a nation's strength and will play a more 
important role in international affairs. 


-- About the military strategy and counterstrategy for national defense. 


Mi Zhenyu and Chen Weimin of the Military Science Academy pointed out, when expounding 
on national defense strategy and counterstrategy, that all countries have different 
relations of advantages and disadvantages in the international environment, but the 
most essential component is economic interests. To extrapolate war or its basic 
functions from this, we may find that the use of violence just serves the purpose of 
preserving or pursuing economic interests. The fundamental constraining factor as to 
whether violent methods can be used is the weighing of national interests. They also 
put forward a new concept of "fluid economics," and held that rivalries over economic 
interests in the world are mainly centered on a fluid economy, and the probability of 
war breaking out due to fluid economics is the greatest. At present, the main 
international passages are divided into two systems. One is the “continental passage 
system" composed mainly of railways; the other is the "oceanic passage system" composed 
of major waterways. From the strategic angle, the contention and confrontation over 
these two passage systems is the focus of the U.S.-Soviet rivalry for world hegemony. 
This rivalry often brings about hot spots that effect the world situation in the areas 
where the two passage systems converge. Europe is the place where the two passage 
systems converge, so from the viewpoint of fluid economics, Europe will continue to be 
the strategic focus of the U.S.-Soviet rivalry for world hegemony. 
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Deng Sanrui of the Harbin Ship Engineering College said that the strategy our country 
should adopt for the next 20 years should serve the purpose of maintaining peace and 
order by using military forces. He said that it is not good to merely maintain an army 
without using it for a long time. Although we have solved this problem in general 
principle, we have not yet solved the series of problems caused by the old principle of 
"building up a small but comprehensive weapon system which includes all weapons that 
other nations have" in the new historical conditions. 


Su Enze of the Air Force Engineering Institute pointed out that China has to adopt the 
concept of "wisdom strategy” and in connection with reality set to work to develop 
wisdom strategy from the perspective of information, equipment, talent, and 
organization. The wisdom strategy is relative to the “courage strategy'' and the 
“strength strategy." The former lays stress on wisdom and resourcefulness rather than 
on force of arms. So trade, science, technology, education, and diplomacy all belong 
to the category of the wisdom strategy. The aim of the wisdom strategy is to seize 
opportunities, gain time, develop longer-term plans, work at a fast rhythm, stress 
transformation into the excellent, and skillfully occupy the high ground in 
intelligence. 


This meeting attracted great interest and close attention from people in the military 
and in the civilian circles. The opinions of the experts have been sorted out and 
submitted to the authorities concerned and will be taken as major reference aids in the 
national defense strategic decision making. 


YU QIULI HEARS BRIEFINGS ON PARTY STYLE 


OW182121 Beijing XINHUA Domestic Service in Chinese 1333 GMT 17 Jul 86 
[By reporter Gai Yumin] 


[Text] Beijing, 17 Jul (XINHUA) -- The PLA General Political Department recently held 
a meeting on the political work of units directly under its control, requiring these 
units to continue to carry forward the Army's fine tradition and to serve the Armed 
Forces better. 


Director Yu Qiuli and Deputy Directors Guo Linxiang, Zhou Keyu, and Zhou Wenyuan of the 
General Political Department heard briefings on the rectification of party style and 
the improvement of work style in the units directly under the department. They called 
on the cadres and party members in these units to set an example for all other members 
of the Armed Forces in rectifying party style and improving their work style. 


Most of the units directly under the General Political Department are engaged in 
literature and art, sports, journalism, or publishing work. They mainly turn out 
intellectual products to serve the strengthening of Army building and the improvement 
of the Armed Forces' fighting capacities. The meeting held: In the war years, they 
fought side by side with commanders and fighters. Thus, they created many excellent 
works to publicize the party's line, principles, and policies as well as heroes and 
models and to boost the morale of the Army, thus contributing to our revolutionary 
cause and Army building. Under new historical conditions, we should inherit and carry 
forward this tradition and produce more and better intellectual products to educate and 
influence our troops and to encourage them to contribute to the four modernizations. 
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In recent years, units directly under the General Political Department have made 
tremendous achievements in correcting thier guidelines for work and adhering to the 
correct orientation of literature and art, journalism, and publishing work serving the 
Armed Forces while rectifying the party style. The meeting urged these units to 
continue serving the Armed Forces well. The leaders of the units should organize their 
subordinates to dilegently study Marxist theory in order to lay a solid theoretical 
foundation and to adhere to the correct crientation. It is necessary to continuously 
step up the study of the policies on propaganda and on literature and art laid down by 
the party Central Committee and its Military Commission. What we promote and what we 
oppose must be in conformity with the instructions of the party Central Committee and 
its Military Commission, and be conducive to the strengthening of Army building and the 
improvement of the Armed Forces' fighting capabilities. We should blaze new trails 
according to the special characteristics of the Armed Forces and on the basis of 
continuing our fine tradition, We should boost the morale of the Armed Forces and 
promote Army building through new art and literary works with new content. 


The meeting also called on Army writers and artists to make it a practice to go among 
troops to temper themselves ideologically and to cultivate a fine work style and to 
persist in doing so in order to contribute more to Army building. 


PLA LAUNCHES 3-YEAR LEGAL EDUCATION PROGRAM 


0W250148 Beijing XINHUA in English 0127 GMT 25 Jul 86 


[Text] Beijing, July 25 (XINHUA) -- The People's Liberation Army, China's Armed 
Forces, has begun a three-year education program on China's developing legal system as 
part of its ongoing effort to improve solider's political awareness. 


The program, the first of its kind within the PLA, began June 1, according to the PLA 
General Political Department. 


The program is part of a national five-year effort to familiarize China's people with 
the country's laws and legal system. 


Soldiers of all ranks will study China's Constitution, criminal law, military service 
law, marriage law and civil code, as well as regulations governing offenses against 
public order and regulations dealing with military personnel who neglect their duties. 
Already, the PLA officer said, all of the PLA'’s three million soldiers have received a 


pamphlet on Chinese law. 


To prepare for the massive education program, the PLA has trained 40,000 instructors 
since June 1985, he said. 


WU XIUQUAN AT LIAONING MILITARY MUSEUM CEREMONY 


SK240938 Shenyang LIAONING RIBAO in Chinese 12 Jul 86 p 1 


[Text] On the morning of 10 July, a foundation stone-laying ceremony for a museum to 
commemorate the Liaoxi-Shenyang Campaign was grandly held. Wu Xiuquan, chairman of the 
museum construction committee, and the conmittee members present at the ceremony 
jointly laid the foundation stone. 


Comrade Ye Jianying wrote the name of the museum. 


I. 25 Jul 86 K 10 CHINA 

PRC NATIONAL AFFAIRS 
Chairman Wu Xiuquan gave a speech at the foundation stone-laying ceremony. He said: 
The Liaoxi-Shenyang Campaign was the first of the three decisive campaigns of the war 
of liberation. Victory in this campaign promoted the success of the Beiping-Tianjin 
and the Huai-Hai campaigns. The construction of this museum has played an important 
role in conducting education on revolutionary traditions and on _  patriotims, 
revolutionary heroism, and communism and in strengthening the building of the two 
civilizations. 


The foundation stone-laying ceremony was attended by some 1,500 people, including vice 
chairman of the museum construction committee, the committee members, leading comrades 
of party and government organs of Liaoning, Heilongjiang, Jilin, and Hebei Provinces 
and Nei Monggol Region, responsible persons of the central state organs, the PLA units 
stationed in Jinzhou City, and the Jinzhou City party, government and Army organs, as 
well as personages from all walks of life. 


DISCIPLINE COMMISSION HOLDS GUIYANG FORUM 


OW180129 Beijing XINHUA Domestic Service in Chinese 1402 GMT 17 Jul 86 


{By Central People's Broadcasting Station reporter Zheng Daqi and XINHUA reporter Chen 
Yunzhen } 


[Text] Guiyang, 17 Jul (XINHUA) -- The Central Discipline Inspection Commission held a 
discipline inspection work forum of the southwestern and northwestern regions in 
Guiyang from 10 to 16 July. Responsible persons of the Discipline Inspection 
Commission in Yunnan, Guizhou, Sichuan, Shaanxi, Gansu, Ningxia, Qinghai, Xizang, and 
Xinjiang reviewed progress and exchanged experience in rectifying party style in their 
respective provinces or autonomous regions. They also discussed and mapped out plans 
for the next 6 months, work. 


Participants at the forum noted that, as in the country as a whole, a new situation of 
mobilizing all party members to improve party style has emerged in the southwestern and 
northwestern regions since the 8,000-strong rallies of central organ cadres held 
earlier this year. Despite a positive trend in party style improvement, the task 
remains formidable. Therefore, it is necessary to continue to pay serious attention to 
rectifying party style and perpetuate the positive trend, in line with the principles 
and arrangements drawn up by the party Central Committee. 


Wang Heshou, second secretary of the Central Discipline Inspection Commission, spoke at 
the closing of the forum. After confirming the excellent situation of mobilizing all 
party members to improve party style, he emphatically pointed out: While sparing no 
effort in investigating and handling serious and major cases, it is necessary to 
conduct education in professional ethics among all trades and professions, and 
encourage party members, workers, and staff to transforn their ideal of dedicating 
themselves to the cause of communism and the modernization drive into concrete action. 
Doing a good job in work in this field, which means education in party spirit, 
socialist ethics, and discipline, will bring about a big improvement in party style and 
a drastic decline in unhealthy tendencies. 


Qiang Xiaochu, secretary of the Central Discipline Inspection Commission, chaired and 
made a summing-up speech at the forum. 
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He stressed the importance of correctly handling the relationship between rectifying 
party style and carrying out reform to invigorate the economy, paying keen attention to 
intensifying education in party spirit, style, and discipline, and of further promoting 
the positive trend in improving party style. He pointed out that the party Central 
Committee's principles, policies, and measures for rectifying party style are entirely 
correct and enjoy popular support, and that the work of rectifying party style has 
progressed in a wholesome manner, and has been fruitful. 


Qiang Xiaochu said: The question of party style is ultimately a question of 
intensifying education in party spirit. While checking unhealthy practices and 
investigating cases of violating discipline, discipline inspection commissions should 
strive to revive the three major practices in party style and intensify education in 
party spirit. Aside from investigating cases of violating discipline, discipline 
inspection commissions should sum up positive and negative experiences and use both 
examples, especially negative examples, to conduct education in party spirit, style, 
and discipline in order to enhance the party spirit concept and political consciousness 
among the large numbers of party members and cadres, and educate them to build a party 
serving the interests of the people. 


Qiang Xiaochu said: Although it is necessary to fully confirm the achievements already 
scored, they should never be overestimated. We should note soberly that the work has 
progressed unevenly. Problems already brought to light have not been thoroughly 
handled, and new conditions and problems need to be studied and resolved in various 
trades, where rectification of unhealthy practices has just been started. Therefore, 
we should neither waver nor relax vigilance in implementing the party Central 
Committee's principles for rectifying party style. 


GONGREN RIBAO VIEWS SOCIALISM, HUMANISM 
HK241025 Beijing GONGREN RIBAO in Chinese 18 Jul 86 p 3 
[Article by Xu Jingchun: "Socialism and Humanism"'] 


[Text] Many theoretical workers dealt with the relationship between socialism and 
humanism long ago, and there was at one time an upsurge in its study. The reason why I 
pick up this old topic again is precisely because in reality, people are not quite 
clear about the relationship between socialism and humanism, and they have misgivings 
and misunderstandings of all descriptions concerning humanism. Therefore it is 
necessary to conduct some exploration and discussion on this topic, with the aim to 
acquire unanimity in understanding. 


Humanism is relative to the ways of God. The new-rising bourgeoisie and the people 
hoisted the banner of humanism, and talked about man and humansim at great length in 
their struggle against God and the ways of the God of feudalism, in order to free 
themselves from the yoke of feudaul rule, religion and theology during the Renaissance 
between the 14th and 16th’ centuries. Humanism advocates human equality, and 
safeguarding human dignity and rights. Doubtless, humanism is a revoli.tionary slegan, 
and a progressive one. This slogan is not only useful to capitalism, but also very 
important to socialism, especially in a country like ours, which has a long history of 
feudal rule. [paragraph continues] 
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We should not neglect the following basic fact: Old China has left us more traditions 
of feudalism and autocracy then democracy and liberty; or rather, more highhanded ways 
than humanism. The existence of such leftover ideas as patriarchal clans, and a 
hierarchal system, personal dependency, some phenomena of inequality in the cadre-mass 
relations, the negation of human values and the emancipation of individuality, as well 
as the autocratic style in the ideological and cultural realms, all this has 
demonstrated that the pernicious influences of feudalism are still great in many 
respects. Causes leading to such a situation are manifold. However, an important 
factor among them is the failure to hoist the banner of humanism over a long period of 
time; some p.ople even evade humanism, as if the mere mentioning of humanism would be 
propagating capitalism, bourgeois liberalization, and going in for. spiritual 
pollution. Others take the feudal position in fighting against humanism. As a result, 
the application of humanism in China has become narrower and narrower in scope; and the 
concept can be used only with all kinds of restrictious under specific conditions. 


Some people have tried to put a class origin label on humanism, saying that humanism is 
bourgeois ideology, and that we belong to the proletariat, and we choose socialism; 
therefore, it is necessary for us to draw a demarcation line between the bourgeoisie on 
the question of humanism. Such an argument appears to be reasonable, but in essence is 
very naive. If capitalism advocates humanism, why should our socialism not? If the 
rights to use such slogans as liberty, democracy, humanism, and human rights should all 
be given to capitalism, saying that all this belongs to capitalism, then, what is left 
for socialism? Can there be only "“dictatorsiip," "“supression," and "struggles" to 
speak of? If that is the case, who would choose socialism? 


"We should give up whatever the enemy is exploring, and adopt only what the enemy has 
given up; what great disasters such metaphysical idealistic views have brought us! 
Today, we are going in for reform and opening up, many slogans which used to be 
regarded as bourgeois slogans in some people's eyes have been accepted by more and more 
people, such as the competition consciousness, entrepreneurship, and the concept of 
value; this is progress. However, some people are still speaking of humanism with 
lingering fear. Is it not true that many people are vying for cars, color television 
sets, cameras, retrigerators produced by capitalism, nor is it denied that they are 
good? Then why should we not accept the slogans once used by capitalism? Is it not 
similar to the case of “hating the bird out of hatred for its owner?" 


The ownership of humanism as a slogan, a revolutionary and progressive one at that, 
does not belong to capitalism only. Whether a slogan or concept can be adopted by us 
should not be determined by one's personal prejudice, but social needs. Comrade Deng 


Ziaoping solemnly pointed out:" The task of eradicating the leftover influences of 
feudalism in the ideological and political spheres failed to be completed because we 
underestimated its importance, and rapidly switched to socialist revolution. Now we 


should explicitly propose the task of continuing the eradication of leftover effects of 
feudalism in the ideological and political spheres, at the same time a series of 
down-to-earth reforms should be carried out in the system, otherwise the country and 
the people will suffer losses again." [paragraph continues] 
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The channels to eradicate the leftover effects of feudalism in the ideological and 
political spheres are manifold, but advocating and pursuing huwnanist principles is an 
important one. Regarding its ideological system, humanism is the opposite of 
feudalism. Humanism was once a banner in fighting against feudalism. When humanism is 
universally the rage, it will inevitably be the day for feudalism to struggle on its 
death bed. We should not regard humanism as something "patented" by capitalism. As a 
powerful weapon in the struggle against feudalism, humanism should belong to all 
freedom-loving and democratic societies and their peoples. Socialism has no grounds to 
evade humanism, but needs a more thorough humanism. A more thorough and a higher-level 
humanism will inevitably emerge in socialist society. 


As we are going in for reform, an important point is to stir up enthusiasm for creation 
in every body. Therefore, it is vitally ‘important to study human needs, human 
equality, human values, and human rights if reform is to be carried out smoothly. The 
word "humanism" should be sharply written on our banner of reform. This is the need of 
reform as well a the inevitability of reform, and humanisim should be contained in its 
essence. 


CHINA DAILY COLUMINIST ADVOCATES NEWSPAPER DEBATES 


HK240710 Beijing CHINA DAILY in English 24 Jul 86 p 4 
("It Seems to Me" column by Zhang Xueshan|} 


[Text] It still doesn't seem too long ago that an economic symposium, held last summer 
on a boat cruising down the Yangtze River, depicted China as travelling through its 
economic reforms as if straddling two boats, one new and one old. 


For this situation still applies. It's indeed rare that one economy should operate in 
"two tracks,"’ as economists describe it -- especially so when this phenomenon is so 
widespread, covering "virtually every economic sector," in the well-known economic Liu 


Guoguang's words. 


There are broadly different prices for the same conmodity, diverse employment systems 
in the same factory, and variable interest rates for loans. 


Economists say “double tracks" are desirable at present. They promote a comparatively 
smooth transition of the economy -- by giving signals of right prices and correct 
actions, thus leading toward a "soft landing" of reformm instead of a “hard crash" in 
which things are upset by many sudden changes. 


But this means that our enterprise managers -- the “drivers" -- may face two sets of 
traffic rules. The economist Liu made a good comparison: "When cars are now driven on 
the right and now on the left, there are unavoidable collisions." 


The vice-president of the Chinese Academy of Social Sciences recently reiterated that 
practices that belong to the old economic structure should not be allowed to continue 


for long. 


So much for economic “double tracks." Similar situations exis in other areas of 
Chinese life, even in the way people think. 
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For instance, a headline in the latest issue of the magazine WOMEN OF CHINA affirms the 
traditionally endorsed role of women as "virtuous wives and good mothers. Isn't this a 
blatant offence to my old classmates who have now earned high academic degrees but are 
still single? 


Fortunately, that headline voiced only one side of a debate in the periodical about 
women's role in today's China. Unquestionably, it does not reflect the view of all the 


editors. 


But I wouldn't be surprised if some readers wonder: "Is this the policy of the 
All-China Women's Federation (sponsor of the magazine)?" Or, even worse, "Is this a 
sign of a retreat to feudalism?" Such misunderstandings have surfaced in other debates 
over the years. 


Differences of opinions have always been sensitive issues. For many centuries in this 
land, a little difference of opinion, especially about national decisions, might be 
suspected of being subversive. 


Now that it is realized that our society needs to strengthen democracy for all the 
people, and that the political structure needs some reform along with that of the 
economy, expressions of opinion have become lively, and open debates have proliferated. 


Many people have become familiar with such names as Li Yining, professor of economics 
in Beijing University, and Liu Zaifu, senior research fellow in the Chinese Academy of 
Social Sciences. Not necessarily because theirs are the most authoritative theories, 
but because they have had the courage to provoke debate in their respective fields. 


But this is also where "double tracks" in thinking affect debate. On the new track, 
all responsible views, whether pro or con, are welcomed. On the old track, such 
arguments are regarded as bewildering ("How can they talk that way in a party 
newspaper?") For in the past, every article in a party newspaper was considered the 
voice of authority, and nothing else. 


To help its young readers get off the old track, the newspaper CHINESE YOUTH JOURNAL 
published an article specially dealing with this bewilderment, telling them that 
newspapers should carry out debates, and debates naturally involve differing views. 


When TIME Magazine commented that the Chinese seem not yet ready for the "automobile 
age," it was in a way quite right, considering the chaotic manner in which pedestrians 
and cyclists crowd city streets. 


Similarly, many in China have yet to adapt totally to debates in newspapers. Chinese 
journalists face years of patient and unrelenting work, to make their ways of running 
debates acceptable to all. 


One of my friends was once asked in all seriousness by a foreigner whether a cartoon 
published in a Chinese newspaper was “drawn according to the central leadership's 
instructions." 


A funny question; But it is understandable in retrospect: Lack of free discussions in 
the past distorted our own image. And some outsiders are still remaining in their "old 
track"' when they think of today's changing China. 
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OFFICIAL SURVEY URGES SPEEDIER ECONOMIC REFORM 
HK240700 Beijing CHINA DAILY in English 24 Jul 86 p 1 


[By staff reporter Wang Gangyi] 


[Text] The rapid development of trans-regional economic co-operation throughout China 
is putting pressure on central government to speed up its reforms of the country's 
management and financial systems. 


According to a survey conducted by the State Commission for Restructuring Economic 
Systems in 14 provinces and autonomous regions, the number of industrial, commercial 
and technological business groups had reached more -than 10,000 by the end of May and 36 
trans-regional economic cooperation zones had also been formed. 


These set-ups, commonly described as "horizontal links," have been developed with the 
encouragement of the central government to phase out the "vertical" administrative 
control that prevailed under the old central planning system, when firms and factories 
could deal only with the government departments to which they were affiliated. 


The survey indicated that the formation of enterprise groups would have a positive 
influence on the progress of the current economic reforms. 


The emergence of huge industrial and commercial groups formed among the country's 
backbone enterprises, small factories and related scientific research institutes and 
universitities in automobile, electric, electronic and mining equipment industries 
would bring about a fundamental change in China's industrial management and planning 
systems, the survey said. 


It was concievable that the country's industrial management --— including planning, 
funding and raw material supply -- would be conducted through hundreds of such groups 
in future rather than through administrative channels, it added. 


But the development of industrial and commercial groups is being hampered by 
administrative interference from central departments or local governments, who control 
fund allocation, supplies of raw materials and decision-making power in construction 
projects under the current planning system. 


Under the present financial system, central departments and local authorities benefit 
from affiliated enterprises and are responsible for their losses. 


This system is proving to be a disincentive to trans-regional economic co-operation and 
in some cases is even restricted by government organizations unwilling to lose any of 
their existing income. 


The survey noted that cooperation between smaller enterprises and research bodies had 
accelerated the transfer of technology into productivity, but added that such links 
were being hampered by bureaucratic problems among major businesses and institutes. 


The survey urged central government to adopt more incentives to promote co-operation of 
this kind. 
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ARTICLE VIEWS ECONOMIC RESPONSIBILITY SYSTEM 
HK221302 Beijing GUANGMING RIBAO in Chinese 12 Jul 86 p 3 


[Article by Liu Da: "Implementation of the Economic Responsibility System and Increase 
of Bonuses" ] 


[Text] When we stress the necessity of applying various forms of the economic 
responsibility system, we often hear the directors (managers) of enterprises complain 
of too small amount of bonuses to workers and other employees. Particularly after 
enterprises launched wage reform at their own expense last year, such complaints became 
very loud for a time. For exampie, some factory directors complained: "The monthly 
per-capita amount of bonuses is only 3.8 yuan. Workers do not care for such small 
amount of bonuses even though it is completely deducted. Therefore, the economic 
responsibility system does not work to encourage them."" In all enterprises where such 
complaints were often heard, the effort to consolidate the economic responsibility 
system was not quickened but slackened during last winter and this spring. 


The emergence of such a situation was due to the fact that bonuses were reduced after 
enterprises launched wage reforms at their own expense. In the past few years, bonuses 
almost increased year after year, so cadres and workers naturally equated bonuses with 
the economic responsibility system. Consequently, people thought that the economic 
responsibility system was based on bonuses and to implement the system ‘2s to get more 


bonuses. 


It must be pointed out that the aforesaid view is not comprehensive at all and such 
view undulates the implementation of the economic responsibility system along with the 
amount of issued bonuses. The economic responsibility system must be linked with 
bonuses but it is not equal to the bonus responsibility system. The system of rewards 
and penalities which is adhered to the economic responsibility system is related to the 
bonus system, but we should not simple equlate the two things, because all forms of the 
economic responsibility system are based on different production tasks assigned to 
workers. The fulfillment of these tasks is closely related to the whole income of 
workers, while bonuses are only an encouragement for overfulfillment of the production 
quota. This is how some enterprises let a part of basic wages of workers fluctuate 
according to the economic responsibility system. The material benefits of all workers 
and other employees and personal income should be improved and increased along with the 
development of production and economic performance of their enterprises. At present, 
many enterprises improve collective material benefits and personal income by means of 
bonuses. This should not be regarded as a basis for reform of the present distribution 
system. We should not misunderstand that economic responsibility is based on bonuses 
and that there is no economic responsibility system if no bonuses are issued. 


It is thus clear that in viewing the implementation of the economic responsibility 
system, we must not see the effect of bonuses only, what is more important, we must 
guide workers and other employees to have an overall understanding of the economic 
responsibility system. 
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RENMIN RIBAO ON ENSURING STATE TAX REVENUE 


HK220713 Beijing RENMIN RIBAO in Chinese 18 Jul 86 p 2 
[Commentator's article: "Safeguard the State's Taxation"] 


[Text] Taxation is an important economic lever for regulating production, revenue, and 
distribution. Both enterprises and individual industrial and commercial operators 
should pay taxes according to the relevant laws and regulations so as to make 
contributions to state accumulation. This is of great significance in ensuring state 
financial balance, promoting steady development of the national economy, and smoothly 
advancing the economic structural reform. ’ 


In recent years, the tasks for collecting industrial and commercial taxes in our 
country have been overfulfilled. Taxes have become an important income source of state 
finances. However, some people still disregard the tax law and cases of evading or 
refusing to pay taxes still occur from time to time. Some enterprise leaders also 
adopt various means to evade taxes in order to seek selfish interests for their 
enterprises. Some individual industrial and commercial operators even rudely hinder 
tax collectors from performing their duties by beating up tax cadres or besieging tax 
offices. All this has caused serious losses to state tax revenue. Another noticeable 
fact is that some leading comrades shut their eyes to problems in tax collection work, 
or even defend tax evasion actions by various excuses. For example, some leading 
Organs use their power to change the state taxation policy without authorization, and 
reduce or exempt the taxes that some enterprises and people should pay. Fulfillment of 
the tax collection task in the first half of this year was not satisfactory enough. 
Among the many reasons, a major one is the human factor. 


To strictly enforce the tax law, we should correctly understand and handle the 
relationship between decontrolling and enlivening economic activities and tax reduction 
and exemption. Tax reduction and exemption should be brought under strict control. 
This will not only ensure the state tax revenue, but will prompt enterprises to improve 
their economic results through tapping their internal potential. Lavishly reducing and 
exempting taxes is not an action of supporting the enterprises. Serious tax evasions 
have nothing to do with “enlivening markets." 


The tax department is an organ to enforce the tax law, so it must safeguard the 
sacrosanct nature of the tax laws and regulations and must perform its duties honestly 
and impartially. Leading organs at all levels should understand and support its work. 
No person is allowed to hinder its work. People who defy tax laws and violate criminal 
law must be severely punished. 


The tax collection organs should enhance the quality of their personnel, and take 
serious steps to correct the rough work style of some personnel. In addition the 
irregular practice of some personnel, who use their tax collection power to seek 
private gain, should be checked to improve their work and ensure state tax revenue. 
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RENMIN RIBAO ON ENHANCING ENTERPRISE QUALITY 


HK220721 Beijing RENMIN RIBAO in Chinese 18 Jul 86 p l 
[Commentator's article: "Improve the Quality of Enterprises in an Overall Manner''] 


[Text] The State Council's "Decision on Strengthening the Management of Industrial 
Enterprises" sets forth a strict demand of "grasping management, upgrading enterprise 
quality in an all-round way" on all enterprises. This is an urgent task in our 
economic work during the seventh 5-Year Plan period. 


The -main reason for the low productivity and quality of our enterprises is backward 
Management. At present, the equipment and technology in many enterprises are not 
modern, and their management is even more backward. Management in many enterprises 
remains at the level of the 1950's and 1960's. Some even still use the outmoded 
management methods of handicraft workshops. In order to develop production, it is not 
enough to merely increase funds, expand plants, and modernize equipment and technology, 
it is also necessary to rationally organize and scientifically manage such production 
factors as manpower, materials, and financial resources. If no attention is paid to 
improving management, various links of an enterprise will not be properly coordinated. 
Loopholes will appear everywhere, and the enterprise will not be able to bring its 
strength into full play. Henceforth, all enterprises should take measures to improve 
their management in order to achieve the purpose of raising product quality, lowering 
the expense of materials, and enhancing economic efficiency. Thus, they will be able 
to utilize all of their manpower and materials and will be able to become "second-class 
enterprises," "first-class enterprises," and "special-class enterprises." 


To enhance the enterprises' management quality, we must not merely indulge in empty 
talk and issue ordinary calls; instead, we must take concrete policies and measures. 
The State Council's decision includes some concrete policies. We should give awards to 
encourage advanced enterprises that have good management quality and should properly 
urge those that lag behind. The quality of enterprise management should be linked with 
enterprise material interests so as to effectively prompt enterprises to make efforts 
to improve their management. 


Modern production and socialized operations require that enterprises have a highly 
centralized direction system to conduct scientific management. The State Council's 
decision stresses that in the Seventh 5-Year Plan period, all industrial enterprises 
owned by the whole people must adopt the factory director responsibility system so that 
factory directors can have the power to decide personnel appointment affairs. This 
reform measure will lay a solid foundation for more efficient enterprise management. 
Only when factory directors have the decision making power, corresponding to their 
posts, can they effectively direct the operation of their enterprises and coordinate 
all parts of the enterprises to work for the common purpose of improving enterprise 
management. The State Council's decision also calls for continuing to improve the 
enterprises' internal economic responsibility system, the workers’ democratic 
management system, and strengthen ideological and political work so as to arouse all 
workers' enthusiasm for improving management and upgrading enterprise quality. 
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In the present world, science and technology are unceasingly developing, and the 
so-called "advanced international standards" are also continuously being updated. 
There will be no limit in our efforts to improve enterprise management. The decision 
says that advanced enterprises should not be regarded as permanently advanced. This 
prompts enterprises to make unremitting efforts to improve their management and 
enchance their operation quality in an all-round way so as to deep pace with the 
advance of the times. 


STATE COUNCIL REGULATIONS ON ACCOUNTANTS 


0W101306 Beijing XINHUA in English 1202 GMT 10 Jul 86 


[Text] Beijing, July 10 (XINHUA) -- The State Council has issued a detailed regulation 
on the rights and duties of certified public accountants in accordance with the 
accounting law which went into effect on May l. 


Chinese citizens with a college background and over three years accounting and auditing 
experience can apply to take the certification examination. The exam will be led and 
supervised by a national committee organized by the Ministry of Finance, says 
regulation published today. 


Those who pass the examinations will become certified accountants with the approval of 
the Finance Ministry or the provincial department level. Certifications will be issued 
by the Finance Ministry. No state functionaries who hold government positions can act 
as certified accountants. 


The 30-article regulation also details the rights and duties of accountants, the 
functions of accounting offices, and the rewards and penalties. The regulation will go 
into effect on October l. 


LI PENG TO CHAIR UNIVERSITY, MIDDLE SCHOOL GAMES 


0OW161133 Beijing XINHUA in English 1008 GMT 16 Jul 86 


[Excerpt] Beijing, July 16, (XINHUA) -- Vice-Premier Li Peng will preside over the 
second Chinese national university games and the third national middle school games due 
next month, according to a spokesman of the Chinese State Education Commission. 


Vice-Minister of the Commission Zou Shiyan announced at a press conference here this 
morning the list of a 12-member presidium . "i Peng at its head. 


The second national univeristy games will be held from August 4 to 8 in Dalian in 
northeastern China while the national middle school games is scheduled to be staged in 
Anshan also in northeastern China from August 12 to L5. 


Both games will feature only two events of basketball and athletics. The university 
games have drawn a total of 2,396 athletes and basketball will be participated by 840 
cagers. [passage omitted] 
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JINGJI RIBAO ON HANDLING INSOLVENT ENTERPRISES 


HK231335 Beijing JINGJI RIBAO in Chinese 19 Jul 86 p 3 


[Article by Tang Zongkun: "The Limit and Basis of Handling Insolvent Enterprise"] 


[Text] In China, the idea of formulating and implementing an enterprise bankruptcy law 
has been raised because of the fact that in practical economic life socialist 
enterprises are responsible only for their profits and not for their losses. Many 
enterprises have failed to turn losses into profits for a long time. For this reason, 
ic is quite natural that people should regard enterprises operating at a heavy loss, 
whose assets cannot offset their debts, as bordering on bankruptcy. However, this view 
cannot stand close scrutiny. 


If an enterprise should not announce its bankruptcy until its assets cannot offset its 
debts, how will it handle its debt relations with its creditors when it has not reached 
a point where its assets cannot offset its debts but it was unable to repay its 
outstanding debts long ago? 


Conversely, although an enterprise has reached a point where its assets cannot offset 
its debts, its condition has improved due, for example, to the development of new 
products and the new sourc?s of capital it has obtained through certain credit channels. 
Now that it can repay its old debts with the new, shall we regard such an enterprise, 
whose assets cannot offset its debts, as still bordering on bankruptcy? 


Moreover, given a developed commodity economy, it is normal to operate under a debt. 
Let us cite an extreme example: an enterprise entirely relying on borrowed capital to 
maintain its operations. When it neither makes profits nor suffers losses, its assets 
are exactly equal to its liabilities. Once it operates at a slight loss, its assets 
will not be able to offset its debts. Should it go bankrupt then? 


Obviously, an enterprise does not necessarily wait until its assets cannot offset its 
debts before it goes bankrupt. Nor should it go bankrupt when its assets cannot offset 
its debts. The key lies in whether or not the enterprise, as a debtor, loses its 
capability to repay its debts. 


Based on the above-mentioned understanding, we can go a step further in considering 
which problems can be solved by the enterprise bankruptcy law and which problems cannot. 
As legal superstructure, the enterprise bankruptcy law reflects and regulates commodity 
economic relations. Specifically, it reflects and regulates credit relations. The 
implementation of the bankruptcy law undoubtedly helps protect and promote the 
development of credit relations and commodity economic relations. Moreover, because it 
can more acutely lay bare the contradiction between the state and quasi-state (the so 
called "great collective") ownership structure and the commodity economy, it helps 
promote the reform of the ownership system spurred on long ago by the development of the 
productive forces. However, the implementation of the bankruptcy law cannot, in itself, 
create credit relations and commodity economic relations, still less can it create the 
basis of the system of socialist public ownership of the planned commodity economy. 
Such economic relations should develop and improve through the reform of the economic 
structure. If we fail to carry out necessary reforms of the ownership system, the 
development of the socialist commodity economy, as well as its credit relations, will 
inevitably be restricted. So will the function of the bankruptcy law. 
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In implementing the enterprise bankruptcy law, we should have a market environment in 
which it can bring its role into play. It is a market system including markets in the 
means of production, capital, technology, information, and labor. We particularly need 
a multichannel capital market. If the enterprises rely on bank loans as their only 
source of capital, their capability for repaying debts will, to a large extent, depend 
on whether or not the banks tighten or ease money supplies. As soon as the banks 
tighten money supplies, the insolvent enterprises will find it difficult to maneuver, 
which often spontaneously develops into mandatory commercial credit among enterprises. 
That is why enterprises are generally in arrears with payment for goods. Under these 
circumstances, it will be very difficult to implement the enterprise bankruptcy law. 


Moreover, in implementing the enterprise bankruptcy law, we should have a basis of 
ownership which can distinguish between the risks or responsibilities for investments 
and operations. Under the original state ownership structure, the state assumes all 
investment and operational risks without assigning an entity to underwrite them. In 
fact, this means that the 1 billion people in the country should assume the risks 
equally. The implementation of an administrative control system in enterprise 
Management makes it necessary for administrative departments at the higher level to 
appoint the leaders of enterprises and to make decisions on enterprise investments and 
operations. The functions of the government administrative departments, including 
Management, supervision, and ownership, have been lumped together and no clear 
distinction has been drawn between the functions of the government and those of the 
enterprise. Failure to separate the responsibilities of government administrative 
departments from those of the enterprise and to define the responsibilities of each 
government administrative department will inevitably give rise to innumerable wranglings 
in implementing the enterprise bankruptcy law. Moreover, under the original state 
ownership structure, thr function of accumulation is concentrated in the hands of the 
government administrative departments, which are responsible for taking from those who 
have too much, giving to those who have too little and making up for loss with profit. 
More often than not, the money-losing enterprises are not afraid that the administrative 
departments at the higher level will leave them in the lurch. In fact, it is hard for 
the administrative departments at the higher level not to do anything to rescue the 
enterprises they have set up, even though the enterprises suffer heavy losses. If they 
wish, they can always make the money-losing enterprises survive by various means, such 
as granting subsidies and loans, exempting them from taxation, adjusting prices, and 
even amalgamating money-losing enterprises with money-making ones. If we do not reform 
such an ownership structure, which fails to separate the responsibilities of 
administrative departments at the higher level from those of the enterprise, the 
enterprises on the verge of bankruptcy will continue to ask the administrative 
departments at the higher levels to adopt similar measures to save them, and the 
administrative departments at the higher level will also find it difficult to reject 
such requests. The result will be that the rescue efforts will probably go on 
indefinitely. 


In reforming the state ownership structure, first, we should change the system of 
capital supply and the situation whereby the interested parties in economic activities 
do not assume risks or_ responsibilities for their investments and _ operations. 
[paragraph continues] 
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It is necessary to assign certain economic entities to assume risks or responsibilities 
for their investments and operations. Second, we should change the situation whereby 
the government directly handles the investmerts and operations of enterprises, remove 
the barriers between different departments or regions, and end the nonseparation of the 
functions of government and enterprises. It is necessary to genuinely separate the 
functions of the government from those of the enterprises so that enterprises can have 
full authority for their own management and full responsibility for their own profits 
and losses. Third, we should gradually enhance the status of laborers as the real 
masters of their own affairs. 


Quite a few comrades favor the implementation of a joint-stock system in state-owned 
enterprises but many comrades are opposed to it. In principle, I do not oppose the 
trial implementation of the joint-stock system but I doubt whether the implementation of 
the joint-stock system alone can really solve the problems in state ownership structure. 
If the state-owned shares are still in the hands of the government the risks of state 
investments will not be genuinely assumed by economic entities. In my view, state funds 
should be handled and used in investments by investment companies, which engage in 
business operations as enterprises. The investment companies are enterprises and not 
government organs. They should ensure that the state capital will not suffer losses but 
will increase in value. They have the right to decide on investment orientation. They 
should dispatch personnel to the enterprises accepting their investments to influence 
the policy decisions of the enterprises through the boards of directors. However, the 
investment companies do not directly interfere in the management and operations of these 
enterprises, which have full authority for their own management and full responsibility 
for their own profits and losses. There is not just one but many investment companies 
in the country. They can carry out investment activities on the basis of competition. 
All investment companies are directly responsible to the NPC, to which they should 
submit regularly every year, reports on their investment activities for deliberation and 
examination. Before being submitted to the NPC, the business reports should be examined 
by the State Auditing Administration, which assumes legal responsibility for the 
authenticity of the contents of the reports they have examined. Moreover, the 
government organs apply planning, policy, legal, and administrative measures to guide, 
regulate, and supervise the investment activities of the investment companies and the 
operations of the enterprises accepting their investments. The banks, however, use such 
means as currency and credit to make readjustments. This is only an objective. In 
order to attain this objective, some steps are naturally needed. We shall inevitably go 
astray, however, if we do not set down a definite objective for the reform of the state 
ownership structure. 


The formulation of the enterprise bankruptcy law reflects the fact that the reform of 
the economic structure has reached the stage, where it is necessary to have a bankruptcy 
law to protect and stimulate, in terms of the law, the new socialist ownership structure 
and the formation and improvement of the socialist market system. However, if it is not 
supplemented by the reforms of the economic structure, the implementation of the 
enterprise bankruptcy law will probably come to nothing or be obstructed. 


RAISING FUNDS THROUGH PUBLIC OFFERINGS ENCOURAGED 


HK210915 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 28, 14 Jul 86 pp 12, 13 


[Article by Li Zhenning: "The Situation and Prospects for Raising Funds From Society on 
the China Mainland" -- capitalized passages published in boldface] 


[Excerpts] The rapid development of raising funds from society has brought important 
changes in the channels and forms of fund movement in the course of China's economic 
structural reform. 
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The Rise of Various Activities To Raise Funds From Society 


The various activities to raise funds from society (the activities of enterprises o! 
various types or local governments at all levels to raise funds from individuals or 
units on a compensation basis) are one of the most important direct fund movement 
activities in China at present. Township enterprises and collective enterprises have 
long carried out fund-raising activities. However, over the last few years, apart from 
collective enterprises, state-owned enterprises -- be they small, medium, or large -- 
have been involved in the activities. At first the activities were confined to the 
internal sectors of enterprises but now they have been expanded to all sectors of 
society. In addition to enterprises, government organs have also carried out such 
activities. According to a survey, last year the funds raised in Jiangsu Province 
through various forms totaled 1.25 billion yuan; those in Shanghai amounted to 200 
million yuan; those in Guangzhou reached 106 million yuan; and those in Wuhan came to 
120 million yuan. The funds raised in Shenyang by issuing various shares and bonds 
among individuals amounted to 153 million yuan. According to the statistics supplied by 
the People's Bank of China Monetary Administration Department, the funds raised through 
various forms throughout the country and reported to the People's Bank for examination 
and approval in the past year alone totaled 8.2 billion yuan. 


Last year's tightening of money supplies gave a tremendous boost to the fund-raising 
activities. Under the stringent policy, many large enterprises which formerly had ample 
funds encountered fund difficulties, which were mainly manifested in strains on 
circulating funds. Some construction projects could not be completed as scheduled for 
lack of funds and some technological transformation projects which promised good 
economic results also could not be carried out according to the original plan. This 
caused large-sized enterprises to attach more importance to raising production funds 
from society. Under the stringent policy, in order to ensure the development of their 
economies, local governments were more enthusiastic about taking part in activities to 
raise funds from society. Not only did they tighten control over the raising of tunds 
from society and over the organization and coordination of large-scale activities to 
raise funds from society by drawing up regulations concerning the control of the 
issuance of shares or bonds and by working out fund-raising plans, but they also 
directly raised funds from society through their own administrative organs. 


According to the findings of a survey of typical cases in some cities, such as Guangzhou 
and Shenyang, a greater part of the funds raised by the enterprises was used to increase 
their circulating funds and carry out technological transformation. According to a 
survey by the Guangzhou City Industrial and Commercial Bank, last year, 68.93 percent 0! 
the enterprises which raised funds from their internal sectors throughout the city used 
the funds to increase their circulating funds. A survey of the 26 fund-raising 
enterprises in Shenyang last year reveals that 89.5 percent of the funds were used in 
technological transformation. The reason for this different use of the funds raised in 
the two cities is that there are many large commercial enterprises in Guangzhou but many 
large industrial enterprises in Shenyang. In contrast to the case of the fund-raising 
enterprises, the governments which raised funds through their administrative organs used 
the funds mainly in capital construction investment, such as infrastructural facilities, 
urban construction, and third industries. For example, 94 percent of the funds worth 
59.98 million yuan raised by the Guangzhou City Government last year were used in 
capital construction projects, such as the Guangzhou Commercial Complex and housin; 


projects on Dongfeng Road. 
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Both the enterprises and the governments raise funds from individuals and units. In 
raising funds from individuals, they usually use forms such as shares, bonds, bonds with 
prizes, lottery tickets, and one share for work done. Funds are raised on the basis of 
voluntary participation mainly by relying on such incentives as ample rewards and high 
interest rates. Generally speaking, the interest rate on bonds should not be higher 
than 12 percent and the dividends and extra dividends distributed should not be higher 
than 15 percent of share capital. With regard to the practice of enterprises raising 
funds from units, generally, the enterprises turning out products whose demand exceeds 
supply raise funds from the users. Although somewhat compulsory, this method of raising 
funds is mainly one of mutual benefit. For instance, in selling its above-quota steel 
products to the users through its own channels, the Shuodu Lron and Steel Corporation 
charged them 750 to 1,000 yuan per ton as a means of raising funds from the latter. By 
June of last year, it had raised funds worth 227 million yuan in all. The amount of 
funds raised will be returned to the related users without interest after 3 years. 
However, during this 3-year period the corporation will provide certain amounts of steel 
products to the units involved in the fund-raising scheme at a price slightly higher 
than government price. This means that the corporation pays interest to the units 
concerned using price disparity between steel products sold on the market and government 
prices. The methods used by the governments to raise funds for their purposes, such as 
running power projects, building roads, and establishing commercial networks are mostly 
compulsory. The method of solving urgent problems in infrastructural facilities in 
cities by raising funds from society is of a local tax character. 


The Great Significance of Raising Funds From Society 


1. THROUGH FUND-RAISING ACTIVITIES, WE CAN TAP SOCIETY'S FUND POTENTIAL AND TURN 
CONSUMPTION FUNDS INTO PRODUCTION FUNDS. [passage omitted] 


2. BY RAISING FUNDS FROM SOCIETY, SCATTERED FUNDS CAN BE CONCENTRATED ON THE PRODUCTION 
OF PRODUCTS WHOSE DEMAND EXCEEDS SUPPLY AND OF BRAND-NAME, HIGH-QUALITY PRODUCTS, THUS 
CONTRIBUTING TO THE READJUSTMENT OF ILNDUSTRIAL STRUCTURE AND THE IMPROVEMENT OF PRODUCT 
QUALITY. [passage omitted] 


3. THE GREATEST ADVANTAGE OF RAISING FUNDS FROM SOCIETY LIES IN THE STRENGTHENING OF 
SUPERVISION OVER ENTERPRISE BUDGETS. [passage omitted] 


4. THE RETURNS ON THE USE OF RAISED FUNDS ARE GENERALLY QUITE GOOD. The stricter 
restrictions on repayment of funds and the higher "prices" of using funds will force the 
enterprises to adopt a prudent policy toward the raising of funds. [passage omitted] 


5. THE RAISING OF FUNDS FROM SOCIETY CAN PROMOTE THE FORMATION OF LATERAL ECONOMIC 
ASSOCIATIONS BETWEEN DIFFERENT ENTERPRISES AND THE TRANSFORMATION OF ENTERPRISE PATTERNS 
AND CREATE CONDITIONS FOR THE GRADUAL FORMATION OF A FUND MARKET. [passage omitted] 


At present the main problems confronting the fund-raising enterprises are that the ratio 
of shares is small (many shares are actually bonds) and many of the bonds, they are 
mainly short-term ones (1 to 2 years) mostly with prizes. This shows that, on the one 
hand, the individuals have not had strong intentions of making investments and on the 
other, the enterprises are fairly prudent in using the funds they raised. Nevertheless, 
the prospects for further development in this regard are very good. The funds raised 
from society are likely to become the long-term source of funds on which the enterprises 
rely in developing production. 
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Therefore, we must adopt an attitude of encouragement toward the raising of funds from 
society. From a short-term view, by issuing shares or bonds in a snowballing fashion, 
the enterprises engaged in the production of products whose demand exceeds supply and 
brand-name, high-quality products will be well positioned to turn short-term funds into 
long-term ones and the introduction of bonds with prizes, relatively high interest rates 
on bonds, and discounts on bonds will encourage more people to buy the securities issues 
by these enterprises. From a long-term view, with the increase in the amounts of 
residents’ bank savings deposits and their negotiable securities, the ratio of their 
income from bank interest will increase significantly and the desire of the residents to 
make investment will become stronger and stronger. As a consequence, more and more 
residents will buy shares and long-term securities. At the same time, efforts will also 
be made to discount securities through trust investment agencies and proceed to 
gradually establish securities exchanges so as to increase the mobility of financial 
assets and to encourage long-term investment. 


RENMIN RIBAO ON FORMULATING INDUSTRIAL POLICY 


HK220821 Beijing RENMIN RIBAO in Chinese 18 Jul 86 p 5 


{Article by Wu Jiesi and Xia Jie: "A Brief Discussion on the Importance of Formulating 
an Industrial Policy"] 


[Text] In his "Report on the Seventh 5-Year Plan," Premier Zhao Ziyang pointed out the 
need to invigorate enterprises, to improve the market system, to exercise macroeconomic 
control mainly by indirect means, and to carry out well various reforms in order to 
develop a complete set of mechanisms and measures which organically integrate planning 
with market and microeconomic flexibility with macroeconomic control. In light of the 
practical conditions in our country, we hold that losing no time in formulating an 
industrial policy that conforms to China's national conditions is precisely such an 
effective mechanism or measure. 


An Effective Form of Organically Integrating Planning With Market 


An industrial policy refers to one adopted by a policy-making body, which exercises the 
functions of economic management on behalf of the state, through such economic 
activities as intervening in production and investment in order to achieve the best 
distribution of social resources among various industrial departments or to attain other 
economic and non-economic objectives. ‘ndustrial policy includes the policy on 
developing and distributing various social rescurces and the policy on developing 
various industrial orga.:izations, such as the specialization and intensification of 
production, investment readjustment, and the development of enterprises, particularly 
small and medium-sized enterprises. In terms of functional levels, an industrial policy 
can generally be divided into national and local ones. The localities embody the state 
industrial policy in light of the local conditions. 


Given the socialist commodity economy in our country, on the one hand, we should be good 
at using market mechanism to invigorate enterprises, to adjust market supply and demand, 
to stimulate commodity competition, and to improve the positive role of enterprise 
operations and management; on the other hand, we should pay attention to bringing into 
play the superiority of the pianned economy and, through comprehensive balancing and the 
regulation of economic means, guide the operational direction of the market, rectify 
market deviations, improve the operational conditions of the market, and prevent the 
market from acting blindly. [paragraph continues] 
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We should not only fully utilize the positive role of market mechanism but also 
effectively adjust the distribution pattern of social resources among all sectors of the 
national economy so that it conforms with the objective proportion of social demand, 
thus ensuring the coordinated development of social reproduction. And, in order to 
organically integrate planning, which is called the "visible hand," with market, which 
is called the "invisible hand," it is necessary to coordinate them by formulating a 
comprehensive industrial policy. In the industrial policy we should stipulate the state 
policy for developing and distributing social resources at a given time and make clear, 
during this period, which industries should be supported or restricted, which forms of 
production organizations should be developea or restricted, and which production 
technologies should be developed or vigorously popularized, and so on. If we want to 
correctly bring into play the regulatory role of various economic levers, we can attain 
the expected objective only by having a definite industrial policy. Provided that we 
have a definite industrial policy, the market operational direction can be guided, 
deviations can be rectified, and the market mechanism can more effectively bring into 
play its positive role and thus avoid the negative role that may emerge. We can 
therefore say that formulating a comprehensive and feasible industrial policy is an 
effective form and a means of organically integrating planning and market. 


An Important Condition for Achieving Organic Integration of Macroeconomic Control With 
Microeconomic Flexibility 


It should be especially stressed that, under the present conditions in our country, 
formulating a scientific industrial policy is of great significance to restricting the 
expanding scale of investment in fixed assets, overcoming certain unstable factors that 
are apt to emerge in the replacement of the old economic structure by the new, and 
creating a favorable economic environment for the continued advance of the reform. 


The continued restructuring of the economy has given rise to new features, such as 
decentralization of investment policy decisions, diversification of investment patterns, 
and multiple sources of funds. At the same time, however, China's market mechanism is 
still imperfect, the pricing system is still irrational, the interest mechanism lacks 
flexibility, the planning structure is still faulty, the enterprises still cannot 
genuinely act as legal persons independent in management and responsible for their own 
profit and loss, and some important economic laws and regulations are still imperfect. 
Under these circumstances, if we do not have an appropriate industrial policy to control 
and guide various investments, it will inevitably give rise to the following phenomena: 
First, state investment can neither attract nor promote local and enterprise 
investments. Second, in making investments, the localities fail to take the overall 
situation into consideration and regard as their principal objective a high rate of 
development in production and a_ reduction in the employment pressure in their 
localities. 


Third, swayed by short-term interests in their investment behavior, some enterprises 
pursue high output and output value and increase the welfare of workers and staff 
members. Fourth, subjected to mandatory intervention in their investment activities 
from various quarters, the banks cannot resist the tremendous pressure for more 
investments from localities and enterprises. Fifth, the economic levers become passive 
because they lack both initiative and foresight in giving play to their regulatory role. 
(paragraph continues) 
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This will inevitably give rise to increasing scale of investments, long-term shortages 
of energy and raw and semifinishea materials in industrial structure, slow technological 
progress, sluggish improvements in economic results, waste of social resources, and 
other unfavorable phenomena, thus adding numerous difficulties to the sound development 
of the national economy and the smooth progress of the economic reform. 


In our ongoing reform, while further invigorating the enterprises, extensively arousing 
the initiative of various quarters, and continuously invigorating microeconomic 
activities, we should tighten indirect control over macroeconomic activities, ensure a 
relative balance between aggregate social supply and aggregate social demand, a more 
balanced ratio between accumulation and consumption, and a fundamentally rational 
distribution of industrial structure and productive forces, and conform the flow of 
manpower and financial and material resources to the objective requirements of economic 
development. In order to achieve this aim, however, it is imperative to have an 
omnibearing industrial policy integrating different policies for different trades with 
different policies of the central and local authorities and of different regions. Such 
an industrial policy should be based on achieving the coordinated and stable development 
of the economy as a whole, taking into overall consideration the rationalization of the 
internal structure of every industry and fully considering the actual conditions in 
various localities. Due to our failure to draw up such an industrial policy in the 
past, in exercising macroeconomic control, we could not but exclusively rely on the 
relaxation or tightening of economic policies, making it difficult to combine relaxation 
and tightening and to make flexible adjustment. Under these circumstances, 
macroeconomic control was artificially set against microeconomic flexibility, which 
resulted in a passive situation characterized by the practice of either rushing headlong 
into mass action or breaking up in hubbub. Practice has shown that formulating an 
industrial policy that integrates different policies for different trades with different 
policies of the central and local authorities and of different regions is not only a 
form and a means of organically combining planning and making but also an important 
condition for organically combining macroeconomic control and microeconomic flexibility. 
Only when we have such an industrial policy is it possible for us to solve the various 
problems we face today, such as capital shortages and "standardized" policies and 
measures. 


Working Out the Industrial Policy in More Concrete Terms 


The Seventh 5-Year Plan and Premier Zhao Ziyang's report have made a scientific and 
principled exposition of China's industrial policy for some time to come. In order to 
work out China's industrial policy in more concrete terms and to put it into practice as 
soon as possible, on the basis of integrating three methods -- namely, adhering to the 
state plan, bringing into play the regulatory role of economic levers, and providing 
information -- we should carry out well the following tasks: 


1. Organize forces and strive to work out, in a relatively short time, an omnibearing 
industrial policy that closely integrates different policies for different trades with 
different policies of the central and local authorities and of different regions. On 
the basis of the state's overall industrial plan, all responsible departments of the 
state should work out realistic structural plans for major industries in light of the 
rational proportional relations and technological features of various industries; all 
localities should work out local industrial policies in light of their practical 
conditions and the requirement to rationally distribute the productive forces. 


or) 
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2. Industrial policies should become an important basis on which planning committees at 
all levels make arrangements for investments in fixed assets, financial departments at 
all levels, distribute construction funds, and specialized banks at all levels determine 
the flow of credit. It is necessary to bring into full play the role of state 
investment in guiding the flow of self-raised funds and to enhance the capability of 
credits to control the investment pattern of the society as a whole. 


3. In line with the country's industrial policy, the structural plans for major 
industries, and the regional development plans, we should readjust various policies on 
taxation, depreciation, allowance, interest, and trade, strengthen coordination among 
various economic levers, overcome the phenomenon of various policies and measures 
offsetting each other, and improve the efficiency of macroeconomic control. 


4. The reform of various management systems should be continuously carried out. We 
should rectify the irrational aspects of the pricing system as soon as possible and in a 
planned way, work out sound economic rules and regulations, improve market mechanism, 
and overcome the tendency of enterprises pursuing short-term interests. We should 
reform the irrational interest system, establish a flexible interest mechanism and, in 
accordance with various factors, such as capital demand and supply, deposit time, and 
risk, determine the interest level, in order to create conditions for controlling the 
use of social funds by economic means. 


5. It is necessary to establish a national economic information netwcrk. We should 
regularly publish information on major state investments and bank credits and on 
investments in major industries and products in a certain period, as well as the likely 
changes in supply and demand, in order to bring into full play the role of information 
in guiding the direction of social investment. 


GUANGMING RIBAO URGES ENACTING ADMINISTRATIVE LAW 


HK240227 Beijing GUANGMING RIBAO in Chinese 11 Jul 86 p 2 


[Article by Gong Xiangrui, Qi Yifei, and Jiang Mingan: "Enact the Administrative Law, 
the Basic Law of the State, as Early as Possible" -- capitalized passages published in 
boldface |] 


[Text] Since the founding of the People's Republic, the 3d Plenary Session of the llth 
CPC Central Committee in particular, we have enacted many separate administrative and 
management laws. However, administrative law and administrative procedural law, as a 
basic law, have not yet been formulated to date. This is a gap in the present socialist 
legal system of our country. 


Administrative law, which is divided into basic law and general law, is a law (in a 
broad sense) which governs administrative organs, administrative personnel, 
administrative functions and powers, and the administrative role, the economic 
administrative functions and powers in our country in particular. The basic law in the 
administrative law is a law governing administrative organizations (static structures 
and functions) and administrative activities (dynamic actions and consequences). It 
generally covers the basic legal essence of the administrative entity law and the 
administrative procedure law. It is one of the basic laws which stands side by side 
with civil law and criminal law. 
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In our socialist country, administrative law is an important norm governing the 
activities of the government. The actions taken or not taken by the state 
administrative organs and their cadres in the name of the state and the people directly 
involve various rights of citizens, which concern the material and spiritual aspects of 
the entire social life, including food, clothing, shelter, transportation, birth, age, 
illness and death. It is difficult to smoothly carry out the administrative and 
Management activities of the state without a well-organized executive and supervisory 
organs, systematic and orderly work regulations and procedures, and working personnel of 
the state who go about things according to law. This is where the so-called 
imperfections of law and the so-called weak concept on legal system lie. After the 
promulgation of the "General Rules of Civil Law," enacting administrative law, a basic 
law, which is aimed at strengthening socialist legal sytem, has become an important task 
which brooks no delay. 


1. ENACTING ADMINISTRATIVE LAW, A BASIC LAW, IS AN URGENT NEED IN IMPLEMENTING THE 
CONSTITUTION. It is appropriate to say that administrative law is the most basic 
departmental law whichensures the implementation of the Constitution. Most articles 
contained in the Constitution deal with matters of principle, and administrative law is 
needed to specify and implement the articles concerned. For example, the Constitution 
contains stipulations on the basic principleson political activities; on the fundamental 
rights and duties of citizens; on citizens’ criticisms, complaints, charges against, or 
exposures of any state organ or functionary for violation of the law or dereliction of 
duty; on compensation to citizens in case they suffer losses through infringement of 
their civil rights by any state organ or functionary, and so on. Law is needed to 
define methods and procedure for implementing the stipulations on citizens' rights. 
Because articles in the Constitution only deal with matters of principle, it is 
difficult to implement specific stipulations by solely relying on them. It is 
impossible for those articles contained in the Constitution to truly play their role as 
a basic law. 


2. ENACTING ADMINISTRATIVE LAW, A BASIC LAW, IS AN URGENT NEED FOR ENSURING A SMOOTH 
PROGRESS OF REFORM, CONSOLIDATING AND DEVELOPING THE ACHIEVEMENTS IN REFORM. At 
present, our country is carrying out reforms which are of great historical significance, 
including economic structural reform, and political structural reform as well as the 
reform of administrative and management system which conforms with economic structural 
reform. Law is urgently needed in order to ensure and guide the reform. In particular, 
the achievements in reform should be consolidated and developed by the _ law. 
Administrative law should and can play an important role in this regard. As far as 
economic structural reform is concerned, we should use law to stipulate the functions 
and powers of administrative organs and enterprises, enterprises’ decision-making power 
concerning production, supply, marketing, manpower, and financial and material 
resources, and the ways and methods employed by administrative organs for exercising 
macroscopic control over enterprises in order to arouse the enthusiasm of enterprises, 
invigorate enterprises, and ensure legitimate production and management of enterprises. 
As far as political structural reform is concerned, law is needed to stipulate the ways 
and forms for the people to participate in the management of the state, and supervise 
the government organs and their working personnel; the principle of democratic 
centralism, and the way to ensure the implementation of the principle; legal relations 
between the central authorities and local governments, and between the higher and lower 
authorities; and the establishment of high level of socialist democracy aimed at 
preventing centralization of state power and autocracy. (paragraph continues) 
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As far as the reform of the administrative and management system isconcerned, law is also 
needed to stipulate the jurisdiction and the terms of reference of administrative 
organs, their forms and methods for administration, and the legal relations between 
administrative organs and units under them in order to ensure effective management of 
the society by the administrative organs, and prevent administrative organs from using 
administrative means to intervene in everything. 


3. ENACTING THE ADMINISTRATIVE LAW, A BASIC LAW, IS AN URGENT NEED FOR ENHANCING 
GOVERNMENT WORK EFFICIENCY, AND PUNISHING BUREAUCRACY AND THOSE ENGAGED IN UNHEALTHY 
TRENDS. Our government organs are shouldering important tasks of organizing and leading 
socialist modernization. Their work efficiency has a direct bearing on the success or 
failure of the modernization program. Over a long period of time, many of our 
government organs were overstaffed and were severely influenced by bureaucracy. While 
doing their work, they shifted responsibility onto each other, argued back and forth, 
and put off and delayed their work frequently. Official documents they issued traveled 
from one department to another, and their efficiency was low. Such a situation was 
connected with the fact that we did not have a unified administrative law. If we have a 
law which strictly defines the authorized size and functions of administrative organs, 
the power and _ responsibility of various organs and working personnel,’ the 
responsibilities of violators, and the publication of the institutions and procedure for 
investigating the responsibility, the situation can be substantially overcome, or even 
prevented. Working efficiency of our administrative organs can also be greatly 
enhanced. If we have law which strictl, defines the disciplines and professionalism of 
the government organs and their working personnel, strictly affixes the responsibility 
of those who violate the disciplines, and makes public the institutions and procedures 
for investigating the responsibility; if we have law which strictly defines the 
functions and powers of the government organs and their working personnel, and the 
procedure for examination, procedure for making public the cases concerned, procedure 
for reporting to the masses, procedure for soliciting the opinions of the public, and so 
on, it will be difficult for the unhealthy trends to run rampant. Even if they have 
occurred, it is easier for us to expose and stop them. 


4, ENACTING ADMINISTRATIVE LAW, A BASIC LAW, IS URGENTLY NEEDED IN ORDER TO PROTECT 
LEGITIMATE RIGHTS AND INTERESTS OF CITIZENS. Administrative organs are organs which 
administer production and life throughout society. Very often, citizens have more 
dealings with these organs than other institutions. Because the administrative organs 
exercise their functions and powers on behalf of the state, the state has vested 
extensive powers in them. They can order citizens to do, or not to do certain things. 
They can rescind certain specific powers enjoyed by citizens, or confer certain specific 
duties on them. They can take disciplinary action, or economic sanctions against 
citizens, or even restrict their personal freedom for a short time. The work of 
administrative organs, which have such extensive powers, is closely connected with 
citizens. How they assume their duties, and how their terms of reference are defined 
are very closely connected with the legitimate rights and interests of citizens. To 
truly protect legitimate rights and interests of citizens, we need administrative law to 
strictly define the functions and powers and responsibility of the administrative organs 
of the state, so that they can actively and legitimately exercise their own powers and 
authorities, and provide citizens with high-quality service. Meanwhile, law is also 
needed to define the forms of supervision by citizens over administrative organ and 
their working personnel, and the ways for citizens to bring complaints, make charges, or 
report to the authorities concerning the conduct of the administrative organs and their 
working personnel who violate the law, or neglect their duties, and claim compensation 
in case they have suffered losses. In this connection, it is mecessary to enact 
administrative procedural law which defines the procedure and institutions responsible 
for the law. In such a way, when citizens' legitimate rights and interests are 
infringed upon, they can stop and resist it, and restore their rights and interests 
which have been encroached upon through legitimate ways. 
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ANHUI LEADER ON TRAINING QUALIFIED PERSONNEL 


OW220523 Hefei ANHUI RIBAO in Chinese 10 Jul 86 p l 


[By reporter Xu Ming] 


[Excerpts] Li Guixian, secretary of the provincial party committee, visited the China 
University of Science and Technology on 8 July to conduct investigation and study. At 
a symposium of responsible comrades of the university and some experts and scholars, he 
stressed the need for Anhui to rely on qualified personnel and education for its 
economic development. He also noted the need to make utmost efforts to provide good 
logistics to colleges, universities, and graduate schools having talented personnel. 
[passage omitted] 


Since its relocation to Hefei from Beijing, the university has lost a considerable 
number of talented personnel because of such practical problems as_ separation of 
spouses and schooling for children. On learning this situation, Comrade Li Guixian 
emphatically noted: Economic development primarily hinges on policies, science and 
technology, and education, and talented personnel are the most important because they 
draw up policies. The main reason for Anhui's slight economic backwardness as compared 
with Jiangsu and Zhejiang is not a lack of natural resources. Our _ province is 
extremely rich in natural resources both above and below the ground. The question is 
development of these natural resources. There are not enough personnel to convert 
these natural resources into wealth. Without talented personnel, our natural resources 
cannot be turned to commodity and economic advantages. Therefore, the development of 
intellectual resources is more important and urgent than the development of natural 
resources. Statistics show that illiterate or semiilliterate people 12 years or older 
account for about one-third of Anhui's total population. The brain drain is not only 
the phenomenon of the university. It also occurs in some other units. Comrade Li 
Guixian urged adopting some special policies to create a fine environment to reassure 
the ranks of scientists, technicians, and intellectuals; to attract and retain talented 
personnel; to conscientiously do a good job in the vital field of education with a view 
to improving the quality of all of Anhui's residents in every possible way; and to 
cultivate more personnel of all types for the benefit of Anhui's economic development. 


At the symposium, Comrade Li Guixian cailed the location of the China University of 
Science and Technology and the Hefei branch of the Chinese Academy of Sciences in Hefei 
a blessing to the city in that both the university and the branch will have a 
tremendous impact on and give a strong impetus to the building of the two civilizations 
in Hefei and the rest of Anhui. He further noted that the great number of colleges, 
universities, and graduate schools in Hefei, with their vast pool of talented 
personnel, is an advantage for Hefei, and that to give full play to this advantage, 
vigorous efforts should be made to strengthen the ties between these colleges, 
universities, and graduate schools and production departments and enterprises and to 
further promote the lateral ties among science research units, colleges, universities, 
and enterprises. [passage omitted] 


"CREDIT COOPERATIVES' ESTABLISHED IN JIANGSU 
OW220813 Beijing XINHUA in English 0629 GMT 22 Jul 86 


[Text] Nanjing, Jul 22 (XINHUA) -- Newly established urban credit cooperatives in 
relatively developed Jiangsu Province have helped alleviate "difficulties of loaning 
and depositing" by city neighborhood factories and invididual businesses, according to 
a bank official here. 
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Luo Yucheng, director of the Jiangsu branch of the Industrial and Commercial Bank of 
China, said Jiangsu began setting up urban credit cooperatives last year. So far, 3l 
have been established, and another 20 will open soon. 


He said these cooperatives, formed with shares collected from society at large, are 
collective financial institutions located in the urban and countryside township areas. 
They are responsible for their profits and losses, and are under the leadership and 
supervision of industrial and commercial banks, he said. 


The cooperatives, which serve city collective industries and individual undertakings, 
now take care of 3,600 accounts, having received deposits of 53.3 million yuan and 
loaned 25.8 million yuan. 


With the ongoing economic restructuring in China, city neighborhood factories and 
individual undertakings have developed rapidly. They need banking services such as 
account settlements, loans and deposit facilities. However, the industrial and 
commercial banks in the province can hardly meet their needs because of an insufficient 
number of staff and inadequate service network, accordiig to director Luo Yucheng. 


For example, the business of the Suzhou Industrial and Commercial Bank last year 
increased by 42.3 percent over 1984. However, it got only a 6.4 percent increase in 
staff in the same period. 


The urban credit cooperatives are a supplement to his bank's business, Luo said. 


Rural credit cooperatives for peasants originated from cooperatives in China liberated 
areas before 1949, before new China was founded. 


JIANGXI'S WAN SHAOFEN ON HANDLING LETTERS, VISITS 
OW232313 Nanchang Jiangxi Provincial Service in Mandarin 1000 GMT 22 Jul 86 


[Excerpts] The Jiangxi provincial meeting on handling people's letters and visits 
pointed out: Efforts must be made to earnestly study the important instruction issued 
by the party Central Committee on strengthening work in handling people's letters and 
visits, and to wholeheartedly serve the party and the people. This meeting was held in 
Nanchang from 14 to 19 July by the General Office of the provincial CPC Committee, the 
General Office of the Standing Committee of the provincial People's Congress, and the 
General Office of the provincial people's government. Attending the meeting were 
responsible persons of the various departments in charge of the work of handling 
people's letters and visits in various prefectures, cities, and counties throughout the 
province, totaling some 300 people. [passage omitted] 


Secretary Wan Shaofen and Deputy Secretaries Liu Fanger and Xu Qing of the provincial 
CPC Committee; Chairman Wang Shufang of the Standing Committee of the provincial 
People's Congress; and Vice Governor Qian Jiaming attended the meeting. Comrades Wan 
Shaofen, Liu Fangren, Wang Shufang, and Qiang Jiaming delivered speeches at the meeting. 


In her speech, Comrade Wan Shaofen reaffirmed the achievements and pointed out the 
current tasks and requirements in handling people's letters and visits in the 
province. [passage omitted] 
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Wan Shaofen pointed out: The main tasks in handling people's letters and visits right 
now are as follows: 


1. Efforts must be made to solve the problems left over from the past -- problems 
which were revezled in the course of handling people's letters and visits -- and to 
serve the masses. 


2. Efforts must be made to reflect and handle the violations of law and discipline 
revealed in the course of handling people's letters and visits in order to rectify 
party style. 


3. Efforts must be made to report the situation and popular opinion in society to the 
leading organs at all levels. Particular efforts must be made to report to the high 
authorities the situation, problems, and suggestions in the course of developing 
economic construction and making reforms and to do a good job in serving the party's 
central task and rejuvenating Jiangxi. 


Wan Shaofen called on all departments concerned to stress the following five points: 


1. It is necessary to strengthen our sense of responsibility to the party and handle 
people's letters and visits with a profound feeling for the people. 


2. It is essential to improve our work efficiency and handle people's letters and 
visits in order of importance and urgency. 


3. It is imperative to set up a network in handling people's letters and visits and to 
do a good job in sharing the work and cooperating with each other in tackling issues. 
[passage omitted] 


4. It is necessary to organizationally and ideologically strengthen the various 
departments in charge of handling people's letters and visits. 


5. The leadership at all levels must concern itself with the work of handling people's 
letters and visits, while the leading comrades should pay personal attention to and 
create the necessary conditions for doing such work. 
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GUAGNDONG'S LIN RUO STRESSES SAVING RICE CROP 


HK210139 Guangzhou Guangdong Provincial Service in Mandarin 0300 GMT 20 Jul 86 


[Excerpts] According to NANFANG RIBAO, after inspecting Meixian Prefecture, provincial 
CPC Committee Secretary Lin Ruo arrived in Shantou City yesterday to visit Jieyang, 
Jiexi, and Punig Counties to continue to familiarize himself with the situation in the 
disaster areas. When inspecting Meixian Prefecture and Shantou City, Comrade Lin Ruo 
repeatedly stressed that the current most urgent task in the disaster areas is to 
organize the masses and concentrate manpower to crash-reap the flooded early rice. The 
task should be completed in 2 or 3 days. 


He said: Every day that the harvest of the flooded early rice is delayed, the losses 
will increase by a considerably margin. We cannot allow the early rice to suffer any 
more losses. Even rice that has already sprouted and cannot be used as ration grain 
can be used for fodder and must be promptly crash-harvested. [passage omitted] 


Meixian Prefecture, which suffered serious damage as the result of typhoon No 7, has 
sent 8,500 cadres to the frontline of rescue work in the past few days to lead the 
masses to fight the disaster, resume production, and rebuild their homes. By 
yesterday, the prefecture had harvested 510,000 mu of rice, 60 percent of the flooded 
area of rice. [passage omitted] Initial arrangements have been made to resettle 
33,000 homeless people belonging to 6,000 households. 


GUANGDONG PAPER URGES SUPPORT FOR PEASANT ENTREPRENEURS 
HK190443 Guangzhou Guangdong Provincial Service in Mandarin 3000 GMT 19 Jul 86 


[Excerpts] During party rectification, the party committee of (Thongqing) District of 
Huazhou County has guided the party members and cadres to take a correct view of 
peasant entrepreneurs and to support them. 


Today's NANFANG RIBAO carries a commentator's article on this report, pointing out that 
protecting peasant entrepreneurs means’ protecting productive forces. [The article 
says: The peasant entrepreneurs who have sprung up in the course of rural reforms are 
often a topic of dispute: In view of this, while carrying out party rectification, the 
party committee of (Tongqing) District of Huazhou County has guided the party members 
and cadres to take a correct view of the peasant entrepreneurs, and to thus deepen 
their understanding of the party's rural economic policies. They have done the right 
thing and have grasped the rural reforms by the nose. [passage omitted] 


If there are more peasant entrepreneurs, it cannot happen that the rich get richer 


while the poor get poorer; in fact it will help to create prosperity for all. The 
current primary task in rural work is to protect and develop the productive forces and 
spur the development of commedity economy. Peasant entrepreneurs represent a new kind 
of productive force that has emerged in the rural areas. Protecting them means 
protecting the mew productive forces. We must therefore support the _ peasant 
entrepreneurs, stand in the forefront of reform, actively protect and support their 
proper operations, allow more peasants to become entrepreneurs with the pioneering 


spirit, and lead forward the mass of the peasants to get rich at an early date. 
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HENAN LEADER CALLS FOR VIGOROUS EFFORTS IN REFORM 


HK210147 Zhengzhou Henan Provincial Service in Mandarin 2200 GMT 20 Jul 86 


[Excerpts] Henan Provincial CPC Committee Secretary Yang Xizong pointed out in a 
speech at a forum of the provincial Advisory Commission that the whole province must, 
from top to bottom, emancipate the minds, boldly carry out reforms, create new things, 
clear the way to forge ahead, and stimulate still faster and better development of 
Henan's economy. 


The 3-day forum concluded on 20 July. Leading comrades of the provincial Advisory 
Commission Han Jingcao, Zhang Chixia, Yue Xiaoxia, Lin Xiao, Cui Guanghua, and Yuan 
Long attended. Vice Chairman Han Jingcao conveyed the spirit of the forum of chairmen 
of provincial, municipal, and autonomous regional advisory commissions convened by the 
Central Advisory Commission. 


Comrade Yang Xizong spoke to the provincial Advisory Commission on current and future 
work on behalf of the provincial CPC Committee and government. He first affirmed the 
work of the commission in the 2 years since its establishment. He then gave a detailed 
exposition on the province's economic situation, reforms, and development by linking 
theory with reality. He pointed out: The leaders at all levels and the party-member 
cadres throughout the province must hold the unanimous view that all work must closely 
center on economic construction. The cadres must handle well the relationship between 
the work in their charge and the overall situation of economic construction. 


Yang Xizong said: In order to promote still faster and better economic development, it 
is essential to put reform in the first place. He stressed: We must further 
emancipate our minds, eliminate the bonds of leftist influences and the _ small 
production mentality, and vigorously spur the progress of reform, especially urban 
reforms. He said: We have scored tremendous success in rural reform. Although we 
have done some work in urban reform, our efforts have not been vigorously enough and 
our strides have not been big enough compared with the rural economic reforms and with 
certain advanced provinces and municipalities. Quite a l»rge number of comrades seek 
stability and are afraid of chaos. [passage omitted] 


Yang Xizong spoke on how to adopt flexible methods, in close connection with reality 
and to a certain scale and degree, in boldly carrying out reform. He said: In 
adopting flexible measures, we must follow three principles: 1) We cannot violate the 
general policy principles of the central authorities. 2) Our actions must help to 
develop production and improve economic results, and create tangible social wealth for 
enriching the cguntry and the people. 3) People are forbidden to abuse their powers or 
line their pockets. [passage omitted] 


Yang Xizong said: There are great potentials in Henan's agriculture, and we must 
continue to develop it. However, it is industry that is relatively weak in the 
province. The main financial effort should be devoted to developing industry. 
[passage indistinct] 


To ensure the smooth progress of reforms and all other work, Yang Xizong stressed that 
it is essential to further strenthen the unity of the party and of the cadre force, 
especially of the leadership cores. We must strive to create an atmosphere of concord, 
relaxation, harmony, and unity. However, we must set strict demands on the cadres in 
work and draw some clear demarcation lines. 
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We must resolutely support comrades who are bold in reform, and provide them with 
enthusiastic help and education to correct mistakes and shortcomings in reform. We 
must deal severely with cadres who abuse their powers and violate law and discipline 
under the pretext of promoting reforms, insist on factionalism, and have rotten work 
style. 


Yang Xizong expressed the hope that the comrades of the Advisory Commission would 
provide still more support for the work of the provincial CPC Committee. [passage 
omitted } 


HUNAN REWARDS SCIENTIFIC , TECHNOLOGICAL PROGRESS 


HK181013 Changsha Hunan Provincial Service in Mandarin 0900 GMT 17 Jul 86 


[Excerpts] The first Hunan provincial rally to reward scientific and technological 
progress was ceremoniously held in Changsha today. The rally commended 944 items that 
won prizes at home and abroad and 206 items that won provincial prizes for the first 
time for scientific and technological progress. Attending the rally were leaders of 
the provincial party and government, including Mao Zhiyong, Xiong Qingquan, Liu Zheng, 
Wan Da, Jiao Linyi, Cheng Xingliang, Zhao Chuqi, Wang Xiangtian, (Xia Duanzhong), and 
Zhou Zheng. 


Comrade Wang Xiangtian presided over the rally. Comrade Xiong Qingquan spoke at the 
rally. Mao Zhiyong and Xiong Qingquan awarded the prizes to the representatives of the 
prizewinners. 


The first-time assessment and selection of the items in our province for prizes in 
scientific and technological progress began in December last year. Of the 362 items 
submitted by various departments, 206 items were assessed for prizes. Of these 206 
items, 2 won first-class prizes, 1/7 second-class prizes, 9/7 third-class prizes, and 90 
fourth-class prizes. [passage omitted] 


The 206 prize-winning items include: prizes for scientific and technological 
achievements, and the popularization of scientific and technological achievements in 
the professional spheres of machinery, electronics, electric power, metallurgy, 
geology, coal, light and textile industries, chemical industry, agriculture, forestry, 
water conservancy, communications, transport, urban construction, environmental 
protection, standardization, atid measurement. The economic results of these 
prize-winning items are marked. According to incomplete statistics for 109 of them, 
their annual economic results are over 200 million yuan. The annual economic results 
of 22 items are over 2 million yuan, the annual economic results of 16 items are over | 
million yuan; 15 items have approached the international advanced level or held a lead 
at home, and 97 have attained the domestic advanced level. 


In his sneech, Governor Xiong Qingquan demanded: We must make the support of 
intellectual work a strategic task in the new period, and vigorously publicize the 
important role of knowledge and intellectuals in the four modernizations. We must 
respect knowledge and qualified personnel. [passage omitted) 


He called on all scientific and technological workers throughout the province to plunge 
immediately into the great cause of construction in the Seventh 5-Year Plan, to make 
first-class achievements, and to make contributions toward Hunan's economic 
construction. 
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HEILONGJIANG SECRETARY ISSUES CERTIFICATES TO SOLDIERS 
SK220139 Harbin Heilongjiang Provincial Service in Mandarin 0900 GMT 21 Jul 86 


[Excerpt] On behalf of the provincial CPC Committee and government, Sun Weiben, 
secretary of the provincial CPC Committee, Hou Jie, provincial governor, and other 
leading comrades presented Heilongjiang certificated of honor to representatives of the 
soldiers demobilized or transfereed to civilian jobs who has developed the reclained 
wasteland. 


A total of 44,382 soldiers received the certificates. They have spent more than 2 
decades in the reclaimed wasteland of our province, and have made magnificent 
contributions to its development. [passage omitted] 


SUN WEIBEN AT HEILONGJIANG ELECTRIC PLANT RALLY 
SK230523 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 22 Jul 86 


[Text] On 22 July, at the rally marking the 35th anniversary of the founding of the 
Harbin Electrical Machinery Plant, Sun Weiben, secretary of the provincial CPC 
Committee, said: From now on, in evaluating the performance of party and government 
departments at all levels, we should first judge whether or not they have scored 
practical achievements in invigorating enterprises, particularly the large and 
medium-sized enterprises. 


In his speech, Sun Weiben demanded that we continue to place reform before evverything 
else. He said: Reform is a great and pioneering cause. Our orientation of reform 
should be firm and unswerving, and the step for carrying out reform should be sound and 
steady. With regard to the mistakes and errors emerging in the process cof reform, we 
should sum up our experiences conscientiously, rather than giving up the reform for 
fear of a slight risk. In carrying out reform, we should proceed from the reality of 
enterprises, should be good at correcting the major contradictions which hamper the 
development of productive forces and the invigoration of the economy, should implement 
the principles of consolidating, assimilating, replenishing, and improving the reform 
measures we have already adopted, and should promote the reforms in all fields in a 
planned and step-by-step manner. 


Sun Weiben stressed: To invigorate the large and medium-sized enterprises, we should 
adopt [word indistinct] and effective measures inside and outside these enterprises. 
All levels of government departments of the province and various cities should create a 
relaxed environment for enterprises in which they can build themselves into commodity 
manufacturers having full authority for management. We should resolutely implement the 
regulations adopted by the State Council and the local government with regard to 
delegating more decision-making powers to enterprises, should conscientiously 
streamline administrative procedures and delegate powers to lower levels, should 
separate government administration from the management of enterprises, and should 
change the government function. Economic departments under governments at all levels 
should adapt their leading work to the new situation of putting the large and 
medium-sized enterprises under the administration of the central cities, and should 
concentrate their major energy on making good planning and arrangements, mastering 
policies, organizing and coordinating the work, providing services, making good use of 
the economic regulatory means, and strengthening the supervision and inspection. 


fo 
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As far as enterprises are concerned, they should pay attention to the internal work, 
fully mobilize the initiative of operators and manufacturers, and apply the autonomy of 
enterprises to improve the quality of enterprises. They should improve the system 
under which the director of a plant assumes full responsibility, popularize various 
forms of economic responsibility system, and reform the bonus system and the labor 
service system. The independent economic accounting system introduced by the Harbin 
Electrical Machinery Plant is a reform measure with great significance which mobilizes 
the initiative of workers and staff members at all levels, and therefo.e, should be 
further perfected. We should try every possible means to improve the quality of 
products, reduce the consumption of materials, raise economic etficiency, and 
constantly improve the modernized management of enterprises. Over the past few years, 
the Harbin Electrical Machinery Plant has, on the one hand, imported new electrical 
machir.es with a total capacity of 600,000 kw, and has, on the other hand, made its 
210,000-kw generater enter the international markets. This is a successful attempt to 
constantly improve technologies and invigorate enterprises. 


HEILONGJIANG SECRETARY ATTENDS ARMY DAY SOIREE 


SK230542 Harbin Heilongjiang Provincial Service in Mandarin 2100 GMT 22 Jul 86 


{Excerpts; On 22 July, the veteran cadres' activity office directly under’ the 
provincial authorities, the office for the retire cadress of the provincial Military 
District, and six other units jointly held a soiree in Harbin to mark the 59th 
anniversary of the 1 August Army Day with the participation of retired cadres of the 
provincial-level organs, the provincial Military District, and the PLA Units stationed 
in Harbin. 


Attending the soiree were party, government, and leading military comrades, including 
Sun Weiben, Hou Jie, Chen Yunlin, Liu Chengguo, (Huang Tiefu), Wang Luming, Lu Guane, 
(Xie Yong), Zhang Ruilin, He Daoquan, and Yu Dianchen. More than 200 retired veteran 
military cadres attended the soiree. [passage omitted] 


Liu Chengguo, deputy secretary of the provincial CPC Committee, and representative of 
the provincial Military District and the PLA units stationed in the province delivered 
speeches at the soiree. 


JILIN MAYORS DISCUSS ECONOMIC SITUATION 
SK220409 Changchun Jilin Provinical Service in Mandarin 0930 GMT Jul 86 


[Excerpts] The provincial people's government recently held a conference of mayors, 
commissioners, and the autonomous prefecture's head to relay and study important 
speeches given by the leading comrades of the central authorities and the important 
documents issued by the central authorities, to analyze and discuss the province's 
economic situation during the latter half of this year, and to further make 
arrangements for economic work in the latter half. The conference also put forward 
clear and definite demands calling on the cities and prefectures to do a good job in 
conducting reforms in various fields. 


Comrade Gao Di, secretary of the provincial CPC committee, attended the conference and 
delivered a speech. Gao Dezhan, governor of the province, delivered a summary speech. 
Gao Wen, Liu Shulin, and Wang Jinshan, vice governors of the province, also delivered 
speeches on the concerte opinions of specific work. [passage omitted] 
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The conference held that the province's economy, as elsewh2re in the country,, achiev: 
normal and stable development during the first half of this year and brought about 
good situation. In agriculture, the province has overcome various natural disasters. 
Crops are coming along fine, which has created favorable conditions for restoring tt 
grain-output standard scored betore the flood disaster of 1985. In industry, the total! 
output value of the first half of this year showed an 8 percent increase over the 
figure of the corresponding 1985 period, fulfilling the annual production plan by 459.8 
percent. Industrial profits and taxes transferred to the state showed an 11.7 percent 
increase over the figure of the corresponding 1985 period and financial revenues, an 
ll.l percent increase. The province has continued to maintain the three increases 
simultaneously. Markets in both urban and rural areas enjoyed brisk sales. The total! 
retail sales of social commodities showed a 16.2 percent increase over the figure of 
the corresponding 1985 ;2riod. Commodity prices were stable. The province's total! 
price index only showed a 28 percent increase over the figure of the corresponding 1985 
period. Foreign trades and exports showed a large-scale increase. The building ot 
the capital construction projects achieved better progress. The construction of key 
projects was better completed. However, by no means should we lower our guard toward 
the problems cropping up in economic development. Efforts should be made to adopt 
positive measures to deal with them. 


To further develop the current excellent situation in economic work and in line with 
the spirit of the important speeches given by leading comrades of the central! 
authorities, the conference urged localities throughout the province to concentrate on 
successfully grasping the following tasks during the latter half this year: 


1. Efforts should be made to continuously and deeply conduct reforms in various ftields 
and to unswervingly enforce the system of having the plant’ chief assum 
responsibility. [passage omitted! 


2. A good job should be done in persistently grasping agricultural production, payin; 
great attention to the grain issue, and resolutely and firmly grasping productio: 
[passage omitted] 


3. A good job should be done i ntinuously grasping industrial production. ([passay: 


omitted] 


4. A good job should be continuously done in making arrangements for markets in bot! 


urban and rural areas. [passage omitted 


5. Efforts should be made to enhance management over investment in fixed asse 


[passage omitted] 


6. Efforts should be made to assurediy maintain a balance between financial revenue: 


and spending. [passage omitted] 
LIAONING RIBAO ON PROMOTING PRODUCTION WITH REFORM 
SK210939 Shenyang LIAONING RIBAO in Chinese 7 Jul 86 p 1 


| 


i\Fditorial: “Promote Production With Retors 


[Text ] From the beginning of this year to April, the growth rate uf our provi 
industrial production declined by a fairly large margin. It has picked up since May, 
but some prublems restricting the development of production have yet to be thorow 


solved. 
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External reasons for these problems are various, such as “uniformity™ in macroeconomic 
control, failure to clarify policy bounds when correcting unhealthy trends, and an 
acute shortage of funds, electricity, and raw materials. The people have a strong 
demand for solving the problems, and relevant departments are adopting measures. 
However, another important reason for the decline in production, namely, vacillation 
and some delays in reform, has not drawn sufficient attention. 


The revitalization of China's industrial and agricultural production over the past few 
years has fully proven the tremendous role of retorm in promoting production. It is 
precisely because of reform that a vigorous situation has appeared in all our 
undertakings. We have planned to continuously adhere to the orientation of reform this 
year, and to »romote production through reform. However, some comrades paid more 
attention to external conditons to the neglect of the coordinated reforms in their own 
trades, departments, and enterprises, thus failing to link relevant reforms. Some 
leading comrades engaged in economic work were too negative about external 
environments, thus shaking their confidence in reform, failing to hold on to their 
position and carry out the already initiated reform measures persistently, and even 
taking the road _ back. They became afraid to institute the various economic 
responsibility systems, such as contracts and leasing business, and resorted once agin 
to the “common big pot” in handling distribution, thus infringing upon the extra 
inte; ‘sts that operators and producers are entitled to. The system of making plant 
directors responsible for certain targets within their office terms was not developed, 
plant directors’ authority to appoint and remove middle-level cadres was shaken to a 
very great extent, and some power that enterprises are entitled to was withheld. Such 
vacillation and delays in reform have dampened the enthusiasm of the operators and 
producers of enterprises. In this way, not only will it be difficult to tap the 
potential in production, but also normal production will be affected. These situations 
show that the vacillation and delays in reform constitute an important reason for the 
decline in production. Leading comrades engaged in economic work should have a clear 
understanding of this. 


A half year has passed, and the production tasks for the other half will be all the 
more arduous. As this year is the first year for implementing the Seventh 5-Year Plan, 
we should achieve a good beginning. The demands persistence in the correct orientation 
of promoting production with reform. As reform is a great explorative undertaking, for 
which there are no ready-made experiences that we can follow mechanically, twists and 
turns, temporary stagnation, and partial retrogressions are unavoidable throughout the 
course of the reform. However, it is necessary to reduce as many twists and turns, and 
as many setbacks as possible. Unhealthy trends must be corrected, and structural 
reform must be carried out persistently. The enterprising spirit of being brave to 
explore, which we have regained through reform, which has greatly enriched the content 
of the activities to build the spiritual civilization, is our precious wealth. At 
present, it is very necessary to greatly advocate such a spirit in the economic field, 
eliminate the reacting force against economic structural reform coming from outside and 
various quarters, and overcome difficulties. On the one hand, we should make the 
coordinated reforms in various ftields successful, and consolidate the achievements in 
reform, and on the other, we should make explorations continuously, do our work in a 


creative manner, and open up new roads for reform. If both external and interna! 
environments provide tavorable conditions for reform, and the initiative of enterprise 
operators and producers is protected and aroused, they will display more vigorous 
production enthusiasm. This is an effective way to fulfill this year's production 


tasks in an all-round manne: 
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GANSU RADIO URGES CURBING PURCHASE MALPRACTICES 
HK190249 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 18 Jul 86 


["Chat for Everybody" by (Li Zongjiang): ‘Curb Unhealthy Trends in Material Purchase 
Work" | 


[Excerpt] Some unhealthy trends have currently appeared in certain units in material 
purchase work. Some people like to take long journeys by train or boat to buy 
materials that they could have bought in the local county seat. Some do not want good 
products and materials; instead, they order inferior or counterfeit goods. Some units 
go on purchasing materials when they already have considerable stockpiles of them. 


There are many reasons for the emergence of these unhealthy trends in purchase of 
materials. Some supply units institute floating prices for their products and award 
their salesmen all kinds of irrational bonuses. Certain salesmen and purchasers act 
hand in glove to make a profit from a deal. Some people, waving the signboard of a 
certain company, hold out various baits as they seek out their customers. And the 
leading cadres of some units, who are gravely affected by bureaucratism or else lack 
knowledge of commodities, actually give the green light for these unhealthy trends. 


Unhealthy trends in material purchase work interfere with the smooth progress of 
enterprise reforms. A few people make a profit and gain advantage, but the state 
suffers capital and material losses. The workers' initiative is hurt, and economic 
construction is affected. It is indeed essential to curb these unhealthy trends. 
[passage omitted] 


HK210217 Lanzhou Gansu Provincial Service in Mandarin 2200 GMT 19 Jul 86 
("Chat for Everybody" by (Pan Fayi): "Respect the Masses‘ Democratic Rights"] 


[Text | A certain research center organized its personnel to democratically elect 
director. These intellectuals, who had not exercised their democratic rights for many 
years, were very eager and serious about democratically electing a leader. After 
repeated debate and discussion, they submitted a relatively satisfactory list of five 
candidates. However, when the authorities issued the official list of candidates, the 
intellectuals were dismayed to see that three of the names on the list were people whom 
none of them had nominated. 


Ours is a socialist country, and the people enjoy the right of being masters of the 
house. The democratic election of leading cadres helps to strengthen the position of 
the masses as the masters, to discover and promote talented people, and to overcome the 
practice of one person alone having the say and bureaucratism. The practice of certain 
people in behaving in an autocratic way under the pretext of exercising democracy is 
becoming less and less popular. [In democratically electing leading cadres, it is 
therefore necessary to respect everyone's views. 


Of course, democracy also requires centralism. However, this must be centralism on the 
basis of democracy, otherwise democratic elections becomes meaningless. 


fh 
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QINGHAI AWARDS PHILOSOPHY, SOCIAL SCIENCE PRIZES 
HK151548 Xining Qinghai Provincial Service in Mandarin 2230 GMT 14 Jul 86 


[Excerpt] Yesterday, the province held the first prize-giving ceremony for results of 
philosophy and social science research in Xining. The winners were selected by judging 
their published [words indistinct] CPC Central Committee and the end of last year. 
They were finally selected after going through the preliminary selection, semifinal 
selection, and final selection in November last year. The total number of works 
selected was 105, including 3 works for second prize, 61 works for third prize, and 26 
works for the hard working prize. 


The selected works generally focus on the theory and academic significance of the 
research results, while also emphasising the practical effects. They include a large 
number of works that probe the necessity of building socialism with Chinese 
characteristics, as well as carrying out reforms. There are also works on special 
topics, teaching materials, reference books, translated works, and materials. [passage 
omitted] 


Comrades Yin Kesheng, Liu Feng, Chen Yunfeng, Ma Wanli, Qiang Jianghua, and Bainma 
Dandzin attended the ceremony and gave orizes to the winners. 


YIN KESHENG AT QINGHAI PARTY SCHOOL GRADUATION 
HK211435 Xining Qinghai Provincial Service in Mandarin 2230 GMT 20 Jul 86 


[Text] Two hundred and forty-one students have graduated from the party school of the 
Qinghai Provincial CPC Committee. In 1984, these 241 students joined the cadre 
training course, economic management cadre training course, cadre rotational training 
course, and elementary legal knowledge professional training course run by this 
school. After 2 years' study, the students have mastered the information which they 
studied relatively well. In the graduation examinations conducted not long ago, all 
students scored an average of 80 marks -- good results.1 


At the graduation ceremony held the day before yesterday, in his speech, provincial CPC 
Committee Secretary Yin Kesheng put forward four hopes to the graduates: 

lL. In the light of realities, it is necessary to seriously study Marxism-Leninism-—Mao 
Zedong Thought, to apply to standpoint, viewpoint, and method of the Marxist basic 
theory to guide specific work, and to always think about the duty of developing Qinghai 
and about serving the people. 


2 In future work, it is essential to refresh knowledge and to strengthen confidence in 
reform. 


3. It is imperative to be bold in opening up a new path, to enhance abilities in 
pratice, and constantly make improvements in the hard enviroment. 
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4. It is necessary to be modest and prudent and to act as a model of unity. 


Responsible comrades of the Organization Department and Propaganda Department of the 
provincial CPC Committee and provincial Judicial Department also attended the 
graduation ceremony. 


QINCHAI CONCLUDES EMPLOYMENT WORK CONFERENCE 
HK2°0240 Xining Qinghai Provincial Service in Mandarin 2230 GMT 19 Jul 86 


[Excerpts] The 5-day provincial employment work conference concluded in Xining on 19 
July. The conference conveyed the spirit of the national conference of governors on 
retorming the employment system, as well as the spirit of the national conference ot 
labor and personnel department and bureau heads. Summing up the province's employment 
work experience during the Sixth 5-Year Plan period, the conference analyzed in 
all-round way the development trend in the Seventh 5-Year Plan period, and also decided 
on the tasks, policies, measures and methods of our tuture employment work. 


Governor Song Ruixiang made a speech covering three aspects: That is, to develop the 
economy for providing more job opportunities; to uphold retorms so as to widen channels 
for finding jobs; and to formulate pertect policies so as to promote the employment 
situation. 


He said: Employment is a social system engineering project. Comrades of the labor and 
personnel departments must study population theory, sociology and economics. They 
should make employment work conform to the development of society and commodities. We 
should focus our work on cities, small towns, and industrial and mining areas. We must 
greatly develop the collective and individual economies; as well as run neighborhood 
industry, youths’ factories and shops, and township enterprises. As the province's 
collective economy is still very backward and many collective and_ individual 
enterprises have just started their business, we should adopt a different type of 
policy for dealing with them. We should continue to support and give preferential! 
treatment to those newly established and those facing problems. 
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MORE ON NEW YORK TIMES REPORTER'S EXPULSION 


Foreign Ministry Spokesman on Case 
HK240948 Hong Kong TA KUNG PAO in Chinese 24 Jul 86 p 2 


{["Special dispatch" from Beijing by reporter Kung Shuang-yin: "Foreign Ministry 
Spokesman Answers Reporters’ Questions on the Deportation of Burns"™] 


[Text] Beijing, 23 Jul -- Today, PRC Foreign Ministry Spokesman Li Zhaoxing mentioned 
the deportation of John Burns by repeating the words of an official of the Beijing 
Municipal State Security Bureau. Li said that John Burns, as a resident reporter of THE 
NEW YORK TIMES in Beijing, deliberately entered a nonopen area of our country between 
late June and early July in violation of the "PRC law governing aliens' entry into and 
exit from the country," and engaged in activities incompatible with his status as a 
journalist. After completing the investigation of the case, the Beijing Municipal State 
Security Bureau decided on 22 July to deport Burns. hurns left China on 23 July. 


The following are the questions and answers concerning this case: 


Question: Does the Chinese Foreign Ministry agree to the deportation of Mr Burns and 
agree with the charge brought by the Ministry of State Security against him? 


Answer: Burns violated China's law. The departments concerned of our country handled 
this case in light of the law concerned. There is absolutely no such thing as the 
departments concerned in China holding different opinions on this case. 


Question: When will China's Foreign Ministry agree to receive a new resident reporter 
for THE NEW YORK TIMES? 


Answer: Mr Burns himself should bear legal responsibility for his illegal activities. 
I do not think that the illegal activities of an individual should be linked with the 
newspaper otfice which sent him to China, and I do not think that this case will affect 
our friendly relations with THE NEW YORK TIMES. If THE NEW YORK TIMES wants to send 
another resident reporter to Beijing, it can lodge an application with the department 
concerned in our country according to the relevant regulations and complete the relevant 
formalities. 


Question: According to the briefing given by the Ministry of State Security to the 
executive editor in chief of THE NEW YORK TIMES, Mr Burns entered a military forbidden 
area with another American, and engaged in the activity of collecting military 
intelligence by taking many photos. Can you reaffirm this allegation? Why is their 
allegation different from your explanation? 


Answer: I do not know what explanation I have just given you. What I quote is the 
words of the responsible official of the Beijing Municipal State Security Bureau. His 
words clearly explain the case and I do not want to add anything to them. If you want 
to find out about more details of the case, then you may have to contact the Beijing 
Municipal Public Security Bureau and State Security Bureau. 


Question: Mr Burns lived in Beijing during the years of the "Cultural Revolution." 
Some senior officials of the information department of the Foreign Ministry also 
regarded Mr Burns as an old friend. So it is puzzling why an old friend of the Chinese 
people would engage in espionage activities. Could you tell me about the behind-the- 
scene reasons for this case? 
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Answer: We do not want to see such a case of violation of China's law. As for the 
details of this case, you may contact the Aliens Management Department of the Beijing 
Municipal Public Security Bureau and the Beijing Municipal State Security Bureau. The 
responsible official of the Beijing Municipal State Security Bureau has made this point 
clear, and I have nothing to add to it. 


Question: If Mr Burns has violated China's relevant law, why was his case handled in 
this way for the first time? 


Answer: I think you must have noticed the point mentioned by the responsible official 
of the Beijing Municipal State Security Bureau, that Mr Burns engaged in activities 
incompatible with his status. I would like to stress once again that I do not want to 
explain his words here and have nothing to add to this point. 


Question: The Sino-British consular agreement provides that when a citizen of either 
country is detained by the other country, the country concerned should inform the 
country of the detainee as soon as possible and make arrangements for a visit after 2 
days of detention. The notice on Burns' detention was given on Friday afternoon and the 
arrangements for a visit were made on Monday morning. What was the reason that this 
provision was not observed? Was it that the Ministry of Foreign Affairs did not 
cooperate well with the Ministry of Public Security? If China did not abide by this 
agreement, how can people believe that it will observe the Sino-British declaration on 
the Hong Kong issue? 


Answer: You have put a very important and interesting question, but you have come to a 
hasty conclusion on certain points. You do not have the Sino-British consular 
agreement. I would like to make it clear that what we did conform to the Sino-British 
consular agreement. I am willing to brief you on the relevant provisions of the 
agreement: If a citizen of the sending state is arrested, taken into custody, or 
detained in any other way in a territorial area of the receiving state, the authorities 
concerned of the receiving state should inform the sending state of the case as early as 
possible. At the latest, notice should be given to the consulate of the sending state 
within 7 days starting from the day restrictions are imposed on the personal freedom of 
the citizen. In the event consular officials wish to visit the citizen, the authorities 
concerned of the receiving state should make arrangements for a visit 2 days after the 
consulate is given the notice restricting the personal freedom of the citizen, and 
future visits are allowed at intervals of less than a month. 


Question: Can you tell us the situation of that Chinese man? If the other American who 
is now in Hong Kong comes to China again, what will you do to him? 


Answer: I believe I have answered your questions. As to whom you should interview on 
the case, I have also answered the question. 


Question: There is some discrepancy between your remarks and what has been obtained by 
THE NEW YORK TIMES. Under such circumstances, who should we believe? 


Answer: I am responsible for what I have said. As to what THE NEW YORK TIMES told you, 
I am not clear about this. 
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Question: THE NEW YORK TIMES was informed that Burns engaged in gathering intelligence, 
but you did not refer to this point in your remarks. 


Answer: I hope you will listen to the recording we made. 


Question: You did not talk about the question of gathering intelligence. As reporters, 
we are very much worried. 


Answer: You do not have to worry. Let me repeat what I said: Burns violated the "PRC 
law governing aliens’ entry into and exit from the country." He went to nonopen areas 
of the country and engaged in activities incompatible with his status as a 
correspondent. I believe the implication of my remarks is very clear. 


Question: From what you have just said we understand that you are referring to the 
espionage activities mentioned by the Bureau of State Security. Please allow us to ask: 
1) If Mr Burns really engaged in espionage activities, why did China not file a lawsuit 
against him? 2) If he really engaged in espionage activities, will you tell us how he 
engaged in these activities? 3) The information department is responsible for telling 
us the real situation of the case; otherwise, people will think that China does not have 
adequate evidence. 


Answer: I have three answers for your three questions. First, the remarks I have mad: 
are very explicit. Second, thank you for reminding us; the Information Department o 

the Ministry of Foreign Affairs is, naturally, aware of its own responsibility and is 
performing its duties. Third, you may rest assured with regard to how China exercises 


its law. The Chinese authorities concerned follow Chinese legal procedures iu handling 
matters. They strictly execute China's law. 


Burns Case Handled Correctly 
HK231119 Hong Kong HSIN WAN PAO in Chinese 23 Jul 86 p 5 
("Evening Talk" by Yang Zhu: "It Is Imperative To Abide by China's Law"] 
[Text] Expelled From the Territory of China 
The Chinese Government has decided to expel from China John F. Burns, who left Beijing 
this morning. That is the most updated news published by the official XINHUA NEWS 


AGENCY this morning. 


John F. Burns, Beijing Bureau chief for THE NEW YORK TIMES, was taken into custody at 
the capital airport on 17 July, when he was about to leave Beijing for Hong Kong. 


Investigation Must Be Conducted 

Why was Burns taken into custody? 

Beijing's official explanation was, Burns had intruded into forbidden areas for 
foreigners (non-open areas), and had been suspected of spying. Hence, the necessity for 


investigation. 


‘ 
These explanations were directed to those people making inquiries at the National 
Security Bureau, the Public Security Bureau, and the Ministry of Foreign Affairs. 
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Everything Is Just Normal 


Burns is a British subject. Hence, the inquiries of the Embassy to Beijing of the 
United Kingdom. 


Burns is a U.S. journalist. Hence, the concern of the U.S. Government over him. 


Burns is an employee of THE NEW YORK TIMES. Hence, A.M. Rosenthal, the paper's 
executive editor made a special trip to Beijing, speaking for him. 


There is nothing wrong in all this. 


Neither is there anything wrong in China taking Burns in custody, and conducting an 
investigation into his case. 


Handling Affairs According to the Law 


Burns had intruded into forbidden military areas in China's hinterland and had been 
suspected of spying. He was thus taken in custody for an investigation, and then he was 
released within the period of time stipulated by the law. All this is handling affairs 
according to the law, and a matter that concerns China's sovereignty. 


Burn's intrusion into forbidden areas for foreigners was a fact; moreover, committed 
intentionally, which Burns himself confessed to be true. Beijing's National Security 
Bureau considered Burns to have violated the PRC provisions on the control of foreigners 
entering and leaving China." Therefore, it has been decided to expel Burns from the 
territory of China, which is also handling affairs according to the law. 


The PRC Image 
A.M. Rosenthal, THE NEW YORK TIMES' executive editor said in Beijing, the fact that 


China had taken Burns in custody would injure the image of China; the longer the 
custody, the more profound would this image be injured. 


He is wrong. 
If China should have failed to handle cases of a foreigner violating Chinese law in the 
territory of China according to the law, China's image would have been injured. The 


more China turned a blind eye on cases of foreigners violating China's law, the more 
profound the injury to the PRC's image would be. 


HK230241 Hong Kong WEN WEI PO in Chinese 22 Jul 86 p 2 


{"Special Article" by Beijing correspondent Cheng Hsiang: "Tentative Analysis on 
Discussions Concerning the Reform of the Political Structure” (part 2 and last) } 


[Text] What does China actually mean when it announces the introduction of a political 
structural reform? What specific measures is China going to adopt? This is what those 
who are concerned about the political development in China wish to know. 
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We can say that right now, the political structural reform is merely at the stage of 
"public opinion preparation," and no complete plan is available. In preparing public 
opinion, the authorities have set an extremely cautious tone and pace, while the 
discussions at the non-governmental level have shown a keen desire to “step up" the 


process. 
fhe Authorities Are Cautiously Preparing Public Opinion 


First, let us examine the authorities’ efforts to prepare public opinion. In May this 
year, in commemorating the 30th anniversary of the publication of Chairman Mao's 
"Double-Hundred Policy," the Propaganda Department of the CPC Central Committee called 
for a breakthrough in the old theoretical taboos, urging social scientists to boldly 
explore those issues existing in the current political and economic structures as well 
as the way of reform, and asserting that the central authorities hoped to create a 
tavorable environment in which people could have free discussions. Soon after that, 
when commemorating the publication of Chairman Mao's policy of "long-term coexistence 
and mutual supervision,” the CPC Central Committee United Front Work Department 
reiterated the importance of the roles of all democratic parties, urging them to improve 
themselves so that they and the CPC could “treat each other with all sincerity and share 
each other's weal and woe" over a long period in the future. On the above two 
occasions, the CPC central authorities presented the idea of political reform in an 
ingenious manner, by commemorating the 30th anniversary of the publication of Chairman 
Mao's two policies concerned, in the traditional language which the members of the party 
are used to. These measures have made it easier for the majority of the party members 
to accept the idea of political reform. Undoubtedly the party authorities have really 
given much thought to the matter in doing so. Otherwise, those who have failed to come 
round to the idea of economic structural reform will be unlikely to accept the idea ot 
political structural reform. 


fhe Pilot Project Has Been Initiated Quietly 


As tar as specific measures are concerned, the authorities have quietly launched pilot 
projects in relation to several links which have a direct bearing on the reform of the 
economic structure. Two of these projects are noteworthy. The first is’ the 
introduction of the plant director responsibility system at the grass-roots level. The 
"plant director responsibility system under the leadership of the party committee" that 
was implemented in the past has been changed and the party's position and role in grass- 
roots enterprises has been clearly redefined. [he second project is the comprehensive 
reform carried out in medium-sized cities, with the emphasis on the separation between 
the role of the party and that of the government, the separation between governmental! 
administration and enterprise management, and the cadre system. The above two retorm 
projects can actually be regarded as the continuation of the reform of the economic 
structure, therefore they are able to gain a certain amount of mass support. So far 
there has been no public report on these two projects. Obviously the authorities do not 
want to play up the operation for the time being lest the projects should evoke 
‘tance that is otherwise avoidable. 


ine authorities' words and deeds have shown an extremely cautious attitude. 
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Discussion at the Nongovernment Level Has Touched on the Core of the Political System 


Discussion at the nongovernmental level has gone far beyond what the governmental 
operation has reached and has directly touched on the core of the political system: the 
relationship between the political party, the government, and the parliament, the 
distribution and regulation of power, the people's democratic rights and freedom, and so 
on. A young scholar even brought up the "necessity of a multi-party system" again at a 
symposium held by the Central Senior Party School (some people had already put forth the 
multi-party system during the drive of “letting a hundred schools of thought contend" in 
1957 -- the idea was denounced as a rebellious counterrevolutionary one as soon as the 
antirightist movement was launched). This has clearly shown how lively the discussion 
at the nongovernmental level is. 


Nongovernmental level discussion has been largely concentrated on the analysis »>f the 
shortcomings of the present political system and the areas where breakthroughs are to be 
made in the future. With regard to the analysis of the shortcomings of the present 
political system, the discussants’ opinions are almost identical. To put it more 
precisely, the present political system has two shortcomings: 1) The system of the 
people's political involvement and the mechanism concerned is underdeveloped. 2) There 
is a lack of sound regulation within the power structure. 


Various Shortcomings of the Present Political System 


The underdevelopment of the system of the people's political involvement and the 
mechanism concerned is shown in the following fact: The people who are the holders of 
sovereign rights cannot fully and effectively exercise various democratic rights (such 
as the right of election and the right of recall) and the freedoms (such as the freedom 
of speech, the press, assembly, association, procession, and demonstration) provided by 
the Constitution. In consequence, politics, in a certain sense, remains the business of 
a small number of people. 


The lack of sound regulation within the power structure is reflected in the following 
aspects: 


l. The legislative organ's supervision over and regulation of the operation of 
executive organs play only a limited role, and both the power of the state legislative 
organ and the sense of power of the people's representatives are rather weak. 


2. The power of the judicial organ in supervising and regulating the legislative and 
executive organs is also rather limited. 


3. The dominance of the party's authority over the legislative, executive, and judicial 
powers has violated the independence of the latter three powers. And the party itself 
lacks a regulatory mechanism. 


The Imperfect Democratic System and Legal System 


The above-mentioned imperfect regulatory system reflects, in substance, the imperfect 
democratic system and legal system. When the interests of the state and the people are 
infringed, the legal system cannot apply sanctions automatically, and the people cannot 
actively intervene in the matter. So, they can do nothing but sit by and watch the 
situation going from bad to worse. [paragraph continues] 
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Finally, the party will be forced to launch a drive of “rectification of party style 
or a drive of “dealing severe blows at illegal activities," or to resort to sue 
political struggle as the smashing of the gang of four. In such cases, the society 
will have undergone some twists and turns and paid a high price. Therefore, it is 
agreed that the expansion of democracy, the improvement of the mechanism for the 
people's political involvement, and the perfection of the regulatory mechanism within 
the power structure and the perfection of the legal system are the basic content and 
guiding ideology of the reform of the political structure, while the elimination ot 
absolute power which is not subject to regulation in the political life is the key link 
to the reform. 


While holding relatively identical views on the shortcomings of the present system, 
people are of similar opinion on the areas where breakthroughs are to be made in the 
political reform, namely, the necessity of the freedom of speech (including the freedom 
of academic study). Therefore, people demand that the press law, the publication law, 
and other laws be drawn up as soon as possible with a view to safeguarding the people's 


freedom of speech. 

[t is believed that the vanguard discussion at the non-governmental level will serve as 
a useful reference for the central authorities in drawing up the plan for political 
structural reform. 

PAPER REPORTS HU YAOBANG'S SON GIVEN NEW POST 

HK240913 Hong Kong HSIN WAN PAO in Chinese 24 Jul 86 p 4 


("Special Dispatch" from Beijing on 24 July: "Hu Deping Appointed Secretary General of 
the United Front Work Department of the CPC Central Committee") 


[Text] According to informed sources here, Hu Deping, 42, has been appointed secretary 
general of the United Front Work Department of the CPC Central Committee. He 
previously worked at the Museum of Chinese History and presented an academic thesis on 
the study of "A Dream of Red Mansions." Later he was transferred to the CPC Central! 
Party Rectification Guidance Commission and worked as a liaison official in charg 
local party rectification work. 

It has been learned that Hu Deping will assume his new post in a couple of days. Chen 
Xin, former secretary general of the United Front Work Department of the CPC Central 


Committee has been transferred to the State Nationalities Affairs Commission. 

Hu Deping is son of Hu Yaobang, secretary general of the CPC Committee. 

PLA BIOGRAPHIES INCLUDE LIN BIAO, OTHER REBELS 

HK221305 Hong Kong HSIN WAN PAO in Chinese 22 Jul 86 p 4% 

("Special Dispatch" from Beijing by contributing reporter Wen Po: “The Book ‘hines: 
PLA Generals and Marshals Published; It Includes Photos and Bri: Biographi yt Lis 
Biao and Others"! 

[Text] Beijing, 22 Jul (HSIN WAN PAO) -~— The PLA Publishing House recently publish: 


"The Chinese PLA Generals and Marshals" to mark the 959th anniversar 
Army Day, the founding anniversary of the Chinese PLA. 
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What has attracted people's attention is that the senior Army officers of the CPC 
introduced in this book include negative characters which are regarded as being 
uppardonably wicked, such as Lin Biao, Huang Yongsheng, Xie Zuzhi, Wu Faxian, Qiu 
Huizuo, and Li Zuopeng. The photos of these people appear in the book together with 
those of noted generals of the CPC who made brilliant achievements in war and who 
either are still living or have passed away, such as Ye Jianying, Liu Bocheng, Nie 
Rongzhen, Zhu De, He Long, and Chen Yi. This book gives factual brief biogriphies 
before the abortive coup d'etat of Lin Biao and others, including the time when they 
joined the party, and the posts they once held in the party, government, and the Army. 


There are two things different: One is the change in the order of the list of 
marshals. In 1955, the CPC conferred the title of a marshal on 10 persons and Lin Biao 
was the second on the list, second only to Zhue De. At present, the book arranges the 
list of 10 marshals in the order of the number of strokes in their surnames with Lin 
Biao is in fifth place. The lists of generals of the same military ranks (such as army 
generals, colonel generals, lieutenant generals, and major generals) are also arranged 
in the order of the number of strokes in their surnames. It can be siad that Lin Biao 
has been “treated equally without discrimination." 


The other thing is a reference to how they behaved in the end is also made in the brief 
biographies of Lin Biao and others. The brief biography of Lin Biao, for example, 
includes the following passage: “In the ‘Great Cultural Revolution,’ he and Chen Boda, 
Huang Yongsheng, Wu Faxian, Ye Qun, Li Zuopeng, Qiu Huizuo, and others colluded to form 
a reactionary clique which ganged up with the Jiang Ging reactionary clique to carry 
out the premeditated framing and persecution of party and state leaders and to plot to 
seize the supreme power of the party and the state. After their plot was exposed, he 
fled the country by plane and died when the plane crashed at Undur Khan in Mongolia on 
13 September 1971. Im 1973, the CPC Central Committee decided to expel him from the 
party. In 1981, the Special Court of the PRC People's Supreme Court confirmed that he 
was the prime culprit of the reactionary cliques.” The following passage is written 
about Xie Fuzhi: "In the ‘Great Cultural Revolution,’ he joined the conspiratorial! 
activities of Lin Biao, Jiang Qing, and others to seize the power of supreme leadership 
of the party and the state. In 1980, he was expelled from the party. In 1981, the 
Special Court of the PRC People’s Supreme Court confirmed that he was a prime culprit 
of the Lin Biao and Jiang Qing reactionary cliques." The same treatment in words are 
also given regarding the ending of Huang Yongsheng, Wu Faxian, Li Zuopeng, and Qiu 
Huizuo. 


After reading the book, many readers held that the inclusion of the brief biographies 
of Lin Biao and others in the book of the generals and marshals show that the CP! 
respects history. In commemorating the 40th anniversary of the victory of the war of 
resistance against Japanese aggression last year, the Central Television Station aired 
a documentary film which showed a photo of Lin Biao at Pingzingguan Pass. 
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